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Oil Price Fluctuation Imapct on Stock Market Return.

Applied Study on Saudi Arabia Stock Market and Maskat Stock
market Between (2017-2020).
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Abstract;

The research aims to study oil prices on stock returns in both the Saudi
Market (Tadawul) and the Muscat Market. For this purpose, a study
was conducted on the impact of fluctuations in the prices of Arab Light
oil on the Saudi Market index (Tadawul) and the effect of Oman crude
oil prices on the Muscat Market index for the study period extending
from the seventh month of 2017 to the seventh month of 2020.The
study found that in both the stock market (Tadawul) and the Muscat
market, there is no effect of oil price fluctuations on the stock index

returns.
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Does oil price fluctuation Affect Stock Market :()) six (Anyalechi, Et al, 2019) 4w )

Returns in Nigeria?;
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1-Anyalechi,Kenneth,Et al,2019,Does oil price fluctuation Affect Stock Market Return in Nigeria?, international journal of Energy

Economics and policy.

2-kelikume,lkechukwu,Muritala,0Omotayo,2019,The impact of changes in oil price on stock market; Evidence from Africa,

international journal of Management, Economics and social sciences(lJMESS).
3-Buthaina, Al-Muhtaseb, Ghazi, AL-Assaf,2017,0il price Fluctuations and their impact on Stock Market Return in Jordan;

Evidence from an Asymmetric Cointegration Analysis, Business Economics Department, School of Business,university of Jordan.
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Impact of oil prices on stock markets: :0)) sz (Algattan, Alhayky,2016) 4wl )

Evidence from gulf cooperation council (GCC) Financial markets
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1-Abdulrahman Adnan,Algattan,Ahmed,ALhayky,2016,impact of oil prices on stock markets; Evidence from Gulf
Cooperation Council (GCC) Financial Markets ,Amity Journal of Finance, Ahlia University.
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https://www.tadawul.com.sa/wps/portal/tadawul/markets/equities/indices/today/!ut/p/z1/rZLRTsIwFlafxYteSsOgAfVulWHWT
BICw9mbpesaqdnapT04eHsHdyZSNHrumvN9af6 pZwWIBvxod8EamtEMS5xf-bQcj-

d30XOMGWSzCJJpCmz1HE SBACXEABpRPmv JQtZ5CsksftYrsZ Mnfflh 5sOFSeC6z4PIMgoD54q-
At90EAROIC9AIMVaOPpOLcvw2DVE70EAgb7vR7pgRIK2BAS5tYzyBztmaQC1Q4LFTBKQ1gAWScMrbvZPgVigmUfLOdzzIKCpmanWg
RaY9qgnpu204Yrfx XyR3wmGJwutS7p0byNIPS-tosUnWjHZtnucFaPYe§8-

rY33wCsYexrA!l/p0/1Z7 NHLCHO82KGN530A68FC4AN2063=CZ6 22C81940L0L710A6G0IQM43GF0=MEtablndex!Performance=
chart tasi_current sector!TASI==/?

https://msm.gov.om/indices-summary-report.aspx?s=MSM30
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A Aay ) 5 (o0 smad) il e b il oy jall i) s slaie Y A gead) Sl 5l Cgatld
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Descriptive Statistics

N Minimum Maximum Mean Std. Deviation Skewness
Tasi 37 14.72% 9.37% 0.1670% 4,99248% -.648- 1.196
Arabi 40 -.545- .100 -.01200- .104272 -3.761- 17.788
Msm30 37 1.15% 0.95% 0.0182% 0.44368% -.137- 514
Oman 43 -.442- .364 -.00351- .119136 -712- 5.023
Valid N (listwise) 37
(1) Jdsaall

(bl Cua gl (1)dsasll cpn
dad yiaaly (%9.37) dad ST Gn (nl) plall (gasmndl Gondl Hise dle dad a1
9 5(%4.99248) s e <al i) die (%0.1670) (Sbeadl b idl il Eun(%14.72)
Sheplall sl Bl Hige dle i G Adle Hhlae dsay e Jib il (e S
chlitl) Jalae aligeladl i ssiley Jaie 4l 51(0.648-) o) sV Jalaa &y cpa

hlite 43l sl (1.196)
(0.545-) dad jial 5(0.100) e ST (G Caddll o al) Jaii el LSS Ao cn ) 532
o Ji 25(0.104272) slee Hadl i (0.01200-) (el bsidl gl i
& s Aecaidll ol bt el i 4 dlle Hhlae s ae e i das il
51 (17.788) ghalit) Jalea s jlussll gn (g 5ila s Jnie 43 51(3.761-) o) 5iY) s
(%1.15) 4ad yrual 5(%0.95 dad i (1(Msm30) Lise (33 s e Lo Cingl 53
o i 58 5(%0.44368) obme il il 2ie(%0.0182) (leall hugidl &l Gua
& alall(Msm30) baduse (35 ize e i S dille Hhlas s gaae o dily L il
chlidll Jalea &gl sad g giley inde 4l 1(0.137-) ol 50V) dalra &l &l g

zhliie 431 61(0.514)
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& Cus (0.442-) dad jaaal 5(0.364) e S On gles Al el L Al Gl 5 4

iy b giall e Ji 58 5(0.119136) skme loadl 2ie(0.00351-) () das siall

-) o5 dalae gl s Aeglas pla hd jland i A dlle Hhlae g e e
gbliie 451 (51 (5.023) gehaliill Jalaa &g bl sad (5 5ila s inia a3l g1 (0.712
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s pall Y A58l g Claca yall Ll

A il sl il (2) Jsaall ey

R Square | Adjust R Sig C B
Square
1-Tasi 0.008 -0.020 0.593° 0.593 0.002
2-Maskat 0.040 0.013 0.234 0.234 0.21
(2) sl

SPSS (Sbanyl mali il e aldie YU Gl slae|; jaaqll
3 ) (3 gon 23l se (8 Jadil) land LR (g gina ) a5 1 5V dpa i)
i il o jal Jakily o A5 sa 5 (i) (g smaadl OLall (3 guad (st 1) (3 sl 0 ) Aansily
) i a8 LS Ao gie Tl ) A8 dsa g e Ja5 daiil) o385 (0,91 2axiall Tl Y1 Jalaa dadd

G il uidly Jiiad) paaiall Sl s 2 1385 0.08 sl 8 sl Jalae dad o
Ll i) (e La8804,8()

0.0558 A 5 i siball VAN (5 sivee aa Leii Jiar 5 0.593 (5 sl SIG UVl (5 gine daid o LS
Al daa i (2 yig poall daa i s ML ge i yidall AV (5 ginn (g e Ll 2as

0.05 s dlls o= idall AVl (5 5ie (30 ST 585 0.593 (5 sbony JLERY) AV (5 siie dadd ¢
L) el il faga g are o el iy Al dua @l (2 5 g aanll daca b s

(=) sl @l Hdse agus yrw o addll o sl
Dbl bl s 10l sins IS A1 5 2ead dena (s Jead dana Cing Tagii e (e Aagiill o3a
Huang et i s 4ux i aa e i 535 (2016-2003) 43 saadl ALl (5 gl ool e Jadill
salee ST AE A sy L) clasa 585 of 55 5 HMS @ Tbaid) 45 =4l al (1995)

.
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D a8l LS Ao gie Dal ) Ale 2 gag Ao Ju daiil) sl 5 0,201 22xiadl bl HY) Jalas G
s ) iy Jiteall paaiall 5 A O i 138 5 0,040 canly 38 ppaail) Jalaae dad o
Dl jpiall (e 123804540

0.0558 s 5 i siiall VAN (5 sivee aa e Jliar5 0.234 (5 sbonr SIG UVl (5 gine daid o LS
ALl A ) b i poal) A jh Jas UL s ¢ i) AV (5 siua e el Ll aa

0.05 s dlls o= idall AV (5 5iia (30 ST 585 0.234 (5 sbon JLERY) AV (5 siue dad ¢
ol i land il il aga g pae e pai il Al A jill (b 5y adall A b Jis
(Msm30) biue B it agus yrw o (e

Sena Gy 4] Jia s Le ae Al o2 (it s oo ARl 33N o S5 a3 Le ae 30 S
= VO S T\ P -1 R PRV G I - L B [P PR C QPR PRKCVEN VS VRN ISR
485 =l Huang et al (1995) iy 4 8 ae Led 385 A5 (2016-2003) 4o sandl

0 iy galee ST 4803 2y Jaiil) e il of 553 s HMS T baial)

Christie and Huang, 1995] Following the pied piper: Do individual returns herd around the market?.Financial
Analysts Journal, 51 (1995), pp. 31-37
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Aadladl 20 Ae 50U Aadl 5 Al ya¢ (8 suY) a5 CcolEiial)
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o5l s il g debdall Bl lacaliil) 5 adzaill judy 2o Uil 20206b S 60l sge v
pstedl s pdill g ladic JLaiinl) s 4y jliaall 488 dua ) 5112003 ¢ e lasa v/

AWl Gl Bl sl s Al 315 5Y1¢2002¢p8) sl iacsxia v/

cealladl JLall (3 sus g el (315 5912017 pmen s e 53 v/

v" Alwany,R.(2011),the relationship between oil prices, inflation and total

trade with the GDP in Saudi Arabia.

v' Christie and Huang, 1995] Following the pied piper: Do individual returns
herd around the market?.Financial Analysts Journal, 51 (1995), pp. 31-37
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Descriptive Statistics

- 3adlal)

N Minimum Maximum Mean Std. Deviation  Skewness
Tasi 37 14.72% 9.37% 0.1670% 4.99248% -.648- 1.196
Arabi 40 -.545- .100 -.01200- .104272 -3.761- 17.788
Msm30 37 1.15% 0.95% 0.0182% 0.44368% -.137- 514
Oman 43 -.442- .364 -.00351- .119136 -.712- 5.023
Valid N (listwise) 37
Regression;

Variables Entered/Removed?

Variables Variables
Model Entered Removed Method
1 Tasi® . Enter

a. Dependent Variable: Arabi

b. All requested variables entered.

Model Summary
Adjusted R Std. Error of the
Model R R Square Square Estimate

1 .0912 .008 -.020- .060985

a. Predictors: (Constant), Tasi

ANOVA?

Model Sum of Squares df Mean Square F Sig.
1 Regression .001 1 .001 .290 .593P

Residual .130 35 .004

Total 131 36
a. Dependent Variable: Arabi
b. Predictors: (Constant), Tasi

[ )



Coefficients?
Standardized

Unstandardized Coefficients Coefficients

Model B Std. Error Beta t Sig.
1 (Constant) .002 .010 195 .847

Tasi .001 .002 .091 .539 .593
a. Dependent Variable: Arabi

Variables Entered/Removed?
Variables Variables
Model Entered Removed Method
1 oman® . Enter
a. Dependent Variable: Msm30
b. All requested variables entered.
Model Summary
Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .2012 .040 .013 0.44082%
a. Predictors: (Constant), oman
ANOVA?

Model Sum of Squares df Mean Square F Sig.
1 Regression .285 1 .285 1.469 .234

Residual 6.801 35 .194

Total 7.087 36

a. Dependent Variable: Msm30

b. Predictors: (Constant), oman
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Coefficients?
Standardized

Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .021 .073 .289 174
oman 1.089 .898 .201 1.212 234

a. Dependent Variable: Msm30
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(5+8) dogaudl Gguw 50

Ll | e el Jol bl yau o) 3T e yau Sl
2017 8 7,094.17 7,258.64 | -2.30%
9 7,258.64 7,283.01 2.32%
10 7,283.01 6,934.37 0.34%
11 6,934.37 7,003.97 | -4.79%
12 7,003.97 7,226.32 1.00%
3.17%
2018 1 7,226.32 7,650.12 5.86%
2 7,650.12 7,418.80 | -3.02%
3 7,418.80 7,870.87 6.09%
4 7,870.87 8,208.87 4.29%
5 8,208.87 8,161.08 | -0.58%
6 8,161.08 8,314.19 1.88%
7 8,314.19 8,294.83 | -0.23%
8 8,294.83 7,948.25 | -4.18%
9 7,948.25 7,999.54 0.65%
10 7,999.54 7,907.01 | -1.16%
11 7,907.01 7,702.99 | -2.58%
12 7,702.99 7,826.73 1.61%
9.37%
2019 1 7,826.73 8,559.95 | -0.79%
2 8,559.95 8,492.70 3.85%
3 8,492.70 8,819.44 5.50%
4 8,819.44 9,304.20 | -8.47%
5 9,304.20 8,516.48 3.58%
6 8,516.48 8,821.76 | -1.01%
7 8,821.76 8,732.62 | -8.16%
8 8,732.62 8,019.77 0.90%
9 8,019.77 8,091.76 | -4.30%
10 8,091.76 7,744.08 1.48%
11 7,744.08 7,859.06 6.75%
12 7,859.06 8,389.23 | -1.70%
-7.50%
2020 1 8,389.23 8,246.59 | -14.72%
2 8,246.59 7,628.34 9.34%
3 7,628.34 6,505.35 1.41%
4 6,505.35 7,112.90 0.15%
5 7,112.90 7,213.03 2.12%
6 7,213.03 7,224.09
7 7,224.09 7,423.23
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(Msm30) lrduwn Bguw 50

Ll | el gl Jol sl ya o) 3T e yau Sl
2017 1 5751.38 5776.17 | -0.79%
2 5819.28 5780.03 | 0.09%
3 5553.66 5550.6 | -0.05%
4 5525.78 5513.52 | 0.57%
5 5402.04 5421.95 | 0.07%
6 5121.47 5118.31 | 0.95%
7 5064.35 5024.24 | -0.15%
8 5047.88 5052.55 | 0.19%
9 5139.87 5137.35 | -0.02%
10 4982.3 5010.66 | -0.11%
11 5106.25 5109.62 | 0.21%
12 5051.29 5099.28 | -0.12%
0.37%
2018 1 5007.65 4999.96 | -0.30%
2 4994.11 5003.37 | 0.43%
3 4774.61 4773.51 | 0.05%
4 4734.42 4729.05 | 0.31%
5 4597.14 4606.68 | -0.43%
6 4577.12 4571.75 | -1.15%
7 4320.66 4336.55 | 0.76%
8 4432.62 4419.27 | -0.57%
9 4524.02 4543.68 | 0.28%
10 4420.67 4422.91 | -0.18%
11 4398.56 4412.06 | -0.15%
12 4342.47 4323.74 | 0.14%
0.81%
2019 1 4215.13 4166.47 | -0.01%
2 4113.38 4144.47 | -0.35%
3 4005.56 3983.66 | -0.40%
4 3934.6 3945.64 | 0.45%
5 3941.21 3934.15 | -0.21%
6 3890.59 3884.91 | -0.20%
7 3755.31 3760.63 | -0.55%
8 3972.56 4004.86 | 0.06%
9 4018.03 4017.69 | 0.67%
10 4013.8 3999.88 | -0.14%
11 4080.64 4064.14 | 0.16%
12 3963.49 3981.19
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2020 1 4087.84 4079.29
2 4139.33 4130.91
3 3467.4 3448.29
4 3537.36 3539.46
5 3520.91 3544.58
6 3520.77 3516
7 3460.83 3450.2
sl (g ya)l Jads
Year | January February March | April May June | July August | september October November De
2017 51.78 52.91 50.62 | 50.42 | 48.91 | 47.76 | 48.58 53.29 55.51 61.08 62.41
2018 65.72 65.47 66.73 | 69.16 | 71.59 723 | 72.63 73.6 72.45 75.5 65.22
2019 61.38 66.56 68.93 | 70.78 | 63.45 | 65.61 | 60.84 62.47 60.99 63.05 65.48
2020 51.55 52.48 23.87 | 16.27
Jaasdl Hlawd oldas
Year | January February | March April May June July August | september | October | November
2017 0.007 | 0.02182 | -0.04328 | -0.00395 | 0.02299 | -0.02351 | 0.017169 | 0.09695 0.0416 | 0.10034 0.02177
2018 | 0.02928 | -0.0038 | 0.019245 | 0.036415 | 0.03513 | 0.009917 | 0.00456 | 0.01335 -0.0156 | 0.042097 -0.13615
2019 | 0.023167 0.0765 0.0356 | 0.02683 | 0.10356 | 0.03404 | -0.0727 | 0.02679 -0.02369 | 0.033776 0.03854
2020 | -0.2137 | 0.01804 | -0.54516 | -0.03184
QLo.c‘aB-‘b.bj
ear | January | February | March | April | May | June | July August | September October | November December
017 53.85 55.6 524 | 512 | 49.8| 479 | 51.2 49.72 56 58.2 60.9 64.4
018 65.75 63.61 66.2 | 70.4 | 76.57 | 75.42 | 73.76 75.85 84.95 76.72 60.03 53.4
019 60.9 66.2 67.4 | 71.81 | 61.78 | 64.27 | 63.96 59.15 58.75 59.85 60.79 65.76
020 56.65 48.92 27.3 | 29.21
(=)



Olas als ads jlawd cilulas

Year

January | February | March April May June July August September | October | November
2017 | -0.1679 | 0.032497 | -0.0575| -0.0229 | -0.02734 | -0.03815 | 0.068893 | -0.02891 | 0.126307 | 0.03928 | 0.046391
2018 | 0.02096 | -0.03245 | 0.04071 | 0.063444 | 0.000876 | -0.01502 | -0.02201 | 0.028335 | 0.119973 | 0.09688 | -0.21754
2019 | 0.140445 | 0.087028 | 0.018126 | 0.06543 | -0.13967 | 0.040304 | -0.00482 | -0.0752 -0.00676 | 0.01872 0.0157
2020 | -0.13853 | -0.13645 | -0.44195 | 0.069963

——

50

—



