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Abstract:

This study aims to test the impact of financial and operational risks on the
profitability of private Syrian banks. The test was done using the official
public financial records between 2013 and 2019 of the 14 studied banks.
And to achieve that goal, unit root has been tested against the studied
variables using Dicky Fuller test, and the study assumptions have been

tested using Hausman Test to find out which of the models (Random



Effect Model and Fixed Effects Model) fits better with the study.
As a result, one of the Panel Data Models (the Random effects model)
has been used to test the relation between the independent variables and
the dependent variable. The results show that there is a significant
adverse impact of the credit and operational risks on the profitability of
private Syrian banks. It also show that there isn’t a significant impact of

the financial liquidity risks on the profitability the banks.
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Probability Statistic Probability Statistic
- - 0.0010 56.9650 ROA
- - 0.0041 51.7151 NPL
- - 0.0086 48.8599 LIQ
- - 0.0000 67.6609 OPR
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Prob. Var(Diff.) Random Fixed Variable

0.7423 0.000168 | -0.029182 | -0.033450 NPL

0.2037 0.000249 | -0.001513 | 0.018531 LIQ

0.7296 0.001372 | -0.919744 | -0.932544 OPR

Effects Specification

0.751377 R-squared
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