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Abstract:

This study aims to introduce the off-balance sheet accounts (letters of Credit — letters of
guarantee), their types, parties and related risks and analysis of their returns in relation to
the income and profit of the bank, and identifying the nature of its application in Islamic banks
and some of the Sharia rulings related to it, in addition to identifying the concept of return
and the concept of risks and their different types and the reciprocal relationship between

them.

This study will be applied at Syria international Islamic bank based on the annual financial
reports from year 2010 to 2020, to find out the reality of its off-balance sheet accounts and
the risks they were exposed to and how the bank applies the work of these accounts in
accordance with Islamic sharia, this is done by conducting interviews with the relevant
departments in the bank to collect the necessary information for this study, in addition to
studying the reality of the returns of these accounts, through the following percentages and

indicators :

1- The percentage of returns on off-balance sheet accounts from the net income of fees
and commissions.

2—- The percentage of returns on off-balance sheet accounts from the net operating
income.

3— The percentage of returns on off-balance sheet accounts from the net profit before
tax.

4- The percentage of returns on off-balance sheet accounts from net profit after tax.
And the most important conclusion of the study is that:

1- the Syria international Islamic bank was greatly affected by the Syrian crisis and the
ensuing external sanction imposed on the bank, and this led to a decline that reached

the point of stopping the issuance of letters of credits and external guarantee this is



due to the interruption of relations with foreign banks and the limitation of work at the
local level.

2— The Syria international Islamic bank was not exposed to credit risks represented by
the risks of non—payment of the amounts of guarantees and credits that it committed
from its own fund, throughout the study period, despite the deteriorating economic
conditions in county in general.

3- The returns on off-balance sheet accounts contribution significantly to reducing the

severity of the losses of the Syria international banks.

The most important thing recommended by the study:

1- The bank accurately discloses the details related to the amounts of off- balance sheet
accounts that turned within balance, and that have been paid out of its own funds as
a result of clients™ failure, if any.

2—- Follow—up on the legal procedures to lift the sanctions imposed on the Syria
international bank, to provide opportunities for the return of activity of Off-Balance
sheet accounts in international trade,

3- A greater tendency towards Murabaha Credits due to the profit they achieve for the

bank.

Key words: risks — returns- off-balance sheet accounts- letters of guarantee-

litters of credits — Syria international bank.
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%76.40 2,207,644,592.00 1,686,709,248.00 2016
%82.87 3,736,692,367.00 3,096,494,689.00 2017
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%7.64 1,580,481,386.00 120,691,207.00 2010
%11.38 1,576,688,942.00 179,464,833.00 2011
%34.01 1,530,028,813.00 520,374,816.00 2012
%40.38 2,663,812,697.00 1,075,543,684.00 2013
%30.05 1,918,955,630.00 576,644,498.00 2014
%13.36 3,255,240,399.00 435,048,502.00 2015
%29.24 5,767,717,617.00 1,686,709,248.00 2016
%36.52 8,478,502,355.00 3,096,494,689.00 2017
%28.21 8,291,538,578.00 2,338,653,019.00 2018
%17.14 16,626,029,598.00 2,849,325,433.00 2019
%6.21 31,386,470,402.00 1,949,467,923.00 2020
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%13.36 903,614,512.00 120,691,207.00 2010
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%33.14 8,597,888,230.00 2,849,325,433.00 2019
%14.82 13,151,386,929.00 1,949,467,923.00 2020
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%18.09 667,176,954.00 120,691,207.00 2010
%41.38 433,735,784.00 179,464,833.00 2011

%27,713.89 1,877,668.00 520,374,816.00 2012
%-58.56 (1,836,502,463.00) 1,075,543,684.00 2013
%-38.12 (1,512,810,241.00) 576,644,498.00 2014
%52.44 829,624,755.00 435,048,502.00 2015
%41.08 4,105,906,945.00 1,686,709,248.00 2016
%202.46 1,529,462,149.00 3,096,494,689.00 2017
%90.56 2,582,540,668.00 2,338,653,019.00 2018
%46.98 6,065,551,245.00 2,849,325,433.00 2019
%22.35 8,722,307,181.00 1,949,467,923.00 2020
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