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w=. This research aims to define one of the evaluation systems for measuring the
performance indicators of financial institutions, which is the American
“SICAMELS” System. The reason for choosing it by the researcher is its
history and its peculiarity in measuring the feasibility of banking activity during
a certain period (for a full year or its quarter, i.e. for a period of three months).
w The research included a practical example, which is the largest and most
important Islamic bank in the world, according to arabic and international

statistics for conventional and Islamic banks.

= The most important results and recommendations which have been reached

by the researcher according to this -theoretical and practical- study; starting
with the introduction, passing through the data, reaching the results are:

®© There is no doubt that the SICAMELS System has its importance and role in

evaluating the performance of the financial institutions and banks in

general. This is confirmed by its fame, and this was the promotion which

attracted the researcher to choose it in the first place..

© According to the principle of “everything should have something missing,”
the existence of gaps is a feature of every human effort, no matter how high
it is. Therefore; it is necessary to -always- strive to develop science,
especially the theory on which practical applications are based. Thus, more
accurate and reliable results are reached that can be used to achieve the

desired goals.

® Therefore, the researcher concentrated on some points that he found
necessary, to develop this system in order to reach more accurate results
in terms of measurement or comparison, whether for the same sample or in
case of comparing it with more than one sample of the same category during
a specific period, so that the results would be more clear, transparent, fair
and equitable..

& The researcher hopes to have provided an added value in the field of
monitoring and auditing for evaluating banking financial institutions,
especially Islamic banks, taking into consideration the efforts which are
competing to provide more benefit in this field..

Key Words:
Performance Evaluation Indicators - Islamic Banks - SICAMELS System - Islamic

Shariaa Compliant - Credit Risk.
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