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Abstract

The study aims to examine the impact of systematic risks on the financial
performance indicators of Syrian Private Banks for the extended annual
period from year 2015 until year 2020. To achieve the objective of this
study, variables used for this study were: Beta variable as a measurement
for systematic risks, and liquidity ratios (liquid assets to total deposits ratio
and net loans to total deposits ratio) and profitability ratios (return on
assets, return on equity, and interest profit margin & common profit
margin), and capital adequacy ratio as financial performance indicators. The
results show that there wasn’t a significant effect for systematic risks on
financial performance of Syrian Private Banks. The study concluded a
number of recommendations, the most important one being to hold
introductory seminars, and work on promoting the culture and concept of
risks and their long term effects on the performance of Syrian banks,
especially when the situation stabilizes, and the economic situation in
general, and the banking sector in particular return to normal economic
condition, without any force majeure influences and conditions.

Keywords: Systematic Risks, Financial Performance, Liquidity, Profitability,
Capital Adequacy, Conventional Banks, Islamic Banks.
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sl 5ia et (3) o3 Ul

gl Statistic ypall

I Gl die 3 e dyie 1 Judlud) -2.09663* BETA
JY) Gl die 3 i e ) Judl) -3.52238* LADST
Y Gl die 3 e die 3l Judlod) -2.01228* NLDST
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Usmll b (Beta) dabiiall hliall sgine f agay o gan S A dll ladl -2
(LADST) ailash Jlaa) (Y AlLdl Jsually ddicial

A LY e sl Sl s el 5 el S8 23 e Alasialy JlaaV) Qi (4) 48 Jsaal

Model Fixed Model Random Model
Variable Coefficient Prob. Coefficient Prob.
C -0.143527 0.101 0.00977 0.8142
BETA 0.126069 0.0667 0.001367 0.9598
R-squared 0.271326 0.000082
Adjusted R-squared 0.081237 -0.035629
Prob(F-statistic) 0.247056 0.962043
Hausman Test
Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
Cross-section random 4.363045 1 0.0367

(Eviews10) gl aladinly Lald) dlac] jaadll

rass el Jsanll o

il al 23 gad (305 %5 AV (5 S ie JSS 3 galll A gine pae —

v sl b 23 gas 335 %5 AN (5 sie vie JSS 23 saill 4 gina aae -

Hausman Test il 385 JuadV) 3 gaill ga el 300 73 5a5 —
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ol Maad Y ABL Jea) Aty 3Bl daalall Ay ) gudl G liadl
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Ugaadl 4 (Beta) dakiiadl Hhlaall gsine 3 2gay Ao pan Al duadl jlas) -3
(NLDST) adlash Jlaa) M g @l dlay Aliciall

Y LY e sl Sl s el s ol S8l 23 e Aastaly Jlaa1 Qi (5) 8 Jsaal

Model Fixed Model Random Model
Variable Coefficient Prob. Coefficient Prob.
C 0.328406 0.0674 0.049602 0.5516
BETA -0.274359 0.0512 -0.047562 0.3847
R-squared 0.158248 0.028545
Adjusted R-squared -0.06134 -0.006149
Prob(F-statistic) 0.637147 0.372117
Hausman Test
Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
Cross-section random 3.455321 1 0.063
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Lulanad ageliil s Aadi po Al gpuad 2SOl Cannsy Ayinall 553l (DA Gialdll Ay gl G ladl
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(ROA) Jsaf! e xilally dbicidl)

P ) LAY e sl SLaal s el 5 el S8 23 e Aladtuly Jlaat1 Qi (6) 48 Jsaal

Model Fixed Model Random Model
Variable Coefficient Prob. Coefficient Prob.
C -0.006854 0.4669 0.000166 0.9705
BETA 0.006547 0.374 0.000836 0.7765
R-squared 0.04538 0.003409
Adjusted R-squared -0.203651 -0.032183
Prob(F-statistic) 0.978899 0.759232
Hausman Test
Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
Cross-section random 0.747218 1 0.3874
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Ll Al 23 el 385 %5 AN (5 e die JSS 23 sl Ay gina pac -
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(ROE) 4Slall 3sia o milally Aliaidl

P A LAY e sl SLaaly sl s el S8 23 e Alastaly Jlaat1 Qi (7) 8 Jsaad

Model Fixed Model Random Model
Variable Coefficient Prob. Coefficient Prob.
C -0.036923 0.5078 -0.004026 0.8799
BETA 0.036499 0.4024 0.009738 0.5775
R-squared 0.048048 0.013149
Adjusted R-squared -0.200288 -0.022096
Prob(F-statistic) 0.97548 0.54626
Hausman Test
Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
Cross-section random 0.467405 1 0.4942

(Eviews10) gl alasinly ald) dlac] jaadl

cdal ca).ci d}dﬂ\ (e

) b 23 gas 335 %5 AN 5 sie vie JSS 23 saill & g aae -
oo sadal) b 23 gas 385 %5 AN 5 sie vie JSS £ 3 salll &y gina pae -
Hausman Test il 38y JuadV) z3saill sa ) sdiall 30N 73508 —

Ay b Al Ghladl gsime S asay o gat Al A il i il -
AL 3gia o ailall A A aldll Ay sl G ladl)

4 o8 Gald) ) sagal) (e Jrealdill (ga y3al *

49



i)l 4 (Beta) dekiidl hlaall gsine i asay o gan Al duadl jlasl -6
(IPM) @il Jaal g 55l Jao fiales Ahcial

P Al LAY Glewsla SLEAT s ) sdall g ol 800 23 gad aladtiuly sy Jilas (8) ) Jsanl

Model Fixed Model Random Model
Variable Coefficient Prob. Coefficient Prob.
C -0.033534 0.5134 0.011791 0.6314
BETA 0.034983 0.3835 -0.001888 0.9063
R-squared 0.059349 0.000576
Adjusted R-squared -0.186038 -0.035117
Prob(F-statistic) 0.95777 0.89979
Hausman Test
Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
Cross-section random 1.047461 1 0.3061
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ufb ales 8 (Beta) dadaiidl Hlalaall (g gina )3\ sy Slo palh Al dua 6l jlasl =7
(CAR) Jul

LA d LAY lew sl LA S kel g il A 23 sa Jlasinly JlasiV) Jilat (9)a 5 Jsandl

Model Fixed Model Random Model
Variable Coefficient Prob. Coefficient Prob.
C -0.082525 0.1338 0.017616 0.4961
BETA 0.073663 0.0883 -0.007797 0.6444
R-squared 0.226689 0.007318
Adjusted R-squared 0.024956 -0.028135
Prob(F-statistic) 0.379684 0.6531
Hausman Test
Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
Cross-section random 4.628045 1 0.0315
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Dependent Variable: LQ11

Method: Panel Least Squares

Sample (adjusted): 2016 2020

Variable Coefficient Std. Error t-Statistic Prob.
C -0.143527 0.084006 -1.708526 0.1010
BETA_VARIABLE 0.126069 0.065484 1.925195 0.0667
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.271326 Mean dependent var 0.011451
Adjusted R-squared 0.081237 S.D. dependent var 0.137236
S.E. of regression 0.131544 Akaike info criterion -1.017991
Sum squared resid 0.397986 Schwarz criterion -0.691045
Log likelihood 22.26987 Hannan-Quinn criter. -0.913398
F-statistic 1.427361 Durbin-Watson stat 1.928104
Prob(F-statistic) 0.247056
Dependent Variable: LQ11
Method: Panel EGLS (Cross-section random effects)
Sample (adjusted): 2016 2020
Swamy and Arora estimator of component variances
Variable Coefficient Std. Error t-Statistic Prob.
C 0.009770 0.041176 0.237283 0.8142
BETA_VARIABLE 0.001367 0.026907 0.050820 0.9598
Effects Specification
S.D. Rho
Cross-section random 0.012144 0.0085
Idiosyncratic random 0.131544 0.9915
Weighted Statistics
R-squared 0.000082 Mean dependent var 0.011215
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Adjusted R-squared -0.035629 S.D. dependent var 0.136804
S.E. of regression 0.139220 Sum squared resid 0.542698
F-statistic 0.002306 Durbin-Watson stat 1.785917
Prob(F-statistic) 0.962043
Unweighted Statistics
R-squared -0.000023 Mean dependent var 0.011451
Sum squared resid 0.546191 Durbin-Watson stat 1.774498
Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
Chi-Sq.
Test Summary Statistic ~ Chi-Sq. d.f. Prob.
Cross-section random 4.363045 1 0.0367
Cross-section random effects test comparisons:
Variable Fixed Random Var(Diff.) Prob.
BETA_VARIABLE 0.126069 0.001367 0.003564 0.0367
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Dependent Variable: LQ21
Method: Panel Least Squares

Sample (adjusted): 2016 2020

Variable Coefficient Std. Error t-Statistic Prob.
C 0.328406 0.171089 1.919501 0.0674
BETA_VARIABLE -0.274359 0.133366 -2.057183 0.0512
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.158248 Mean dependent var -0.008866
Adjusted R-squared -0.061340 S.D. dependent var 0.260049
S.E. of regression 0.267906 Akaike info criterion 0.404599
Sum squared resid 1.650789 Schwarz criterion 0.731546
Log likelihood 0.931008 Hannan-Quinn criter. 0.509192
F-statistic 0.720659 Durbin-Watson stat 2.034506
Prob(F-statistic) 0.637147
Dependent Variable: LQ21
Method: Panel EGLS (Cross-section random effects)
Sample (adjusted): 2016 2020
Swamy and Arora estimator of component variances
Variable Coefficient Std. Error t-Statistic Prob.
C 0.049602 0.082313 0.602609 0.5516
BETA_VARIABLE -0.047562 0.053854 -0.883160 0.3847
Effects Specification
S.D. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 0.267906 1.0000
Weighted Statistics
R-squared 0.028545 Mean dependent var -0.008866
Adjusted R-squared -0.006149 S.D. dependent var 0.260049
S.E. of regression 0.260847 Sum squared resid 1.905152
F-statistic 0.822755 Durbin-Watson stat 1.922656
Prob(F-statistic) 0.372117

Unweighted Statistics
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R-squared 0.028545 Mean dependent var -0.008866
Sum squared resid 1.905152 Durbin-Watson stat 1.922656

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Chi-Sq.
Test Summary Statistic ~ Chi-Sq. d.f. Prob.
Cross-section random 3.455321 1 0.0630

* WARNING: estimated cross-section random effects variance is zero.
Cross-section random effects test comparisons:

Variable Fixed Random Var(Diff.) Prob.

BETA_VARIABLE -0.274359 -0.047562 0.014886 0.0630

i say) o dilall Ay Abidiall dag Sl 8 Addiiial lalad) B jlas) mils -3

Dependent Variable: ROA1
Method: Panel Least Squares

Sample (adjusted): 2016 2020

Variable Coefficient Std. Error t-Statistic Prob.
C -0.006854 0.009264 -0.739848 0.4669
BETA VARIABLE 0.006547 0.007222 0.906542 0.3740

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.045380 Mean dependent var 0.001194
Adjusted R-squared -0.203651 S.D. dependent var 0.013223
S.E. of regression 0.014507 Akaike info criterion -5.427402
Sum squared resid 0.004840 Schwarz criterion -5.100456
Log likelihood 88.41103 Hannan-Quinn criter. -5.322809
F-statistic 0.182226 Durbin-Watson stat 2.707607
Prob(F-statistic) 0.978899
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Dependent Variable: ROA1

Method: Panel EGLS (Cross-section random effects)

Sample (adjusted): 2016 2020
Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
C 0.000166 0.004457 0.037316 0.9705
BETA_VARIABLE 0.000836 0.002916 0.286609 0.7765
Effects Specification
S.D. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 0.014507 1.0000
Weighted Statistics
R-squared 0.003409 Mean dependent var 0.001194
Adjusted R-squared -0.032183 S.D. dependent var 0.013223
S.E. of regression 0.013434 Sum squared resid 0.005053
F-statistic 0.095791 Durbin-Watson stat 2.719677
Prob(F-statistic) 0.759232
Unweighted Statistics
R-squared 0.003409 Mean dependent var 0.001194
Sum squared resid 0.005053 Durbin-Watson stat 2.719677
Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
Chi-Sq.
Test Summary Statistic ~ Chi-Sq. d.f. Prob.
Cross-section random 0.747218 1 0.3874
* WARNING: estimated cross-section random effects variance is zero.
Cross-section random effects test comparisons:
Variable Fixed Random Var(Diff.) Prob.
BETA_VARIABLE 0.006547 0.000836 0.000044 0.3874
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Dependent Variable: ROE1

Method: Panel Least Squares

Sample (adjusted): 2016 2020

Variable Coefficient Std. Error t-Statistic Prob.
C -0.036923 0.054888 -0.672694 0.5078
BETA_VARIABLE 0.036499 0.042786 0.853053 0.4024
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.048048 Mean dependent var 0.007945
Adjusted R-squared -0.200288 S.D. dependent var 0.078450
S.E. of regression 0.085948 Akaike info criterion -1.869188
Sum squared resid 0.169902 Schwarz criterion -1.542242
Log likelihood 35.03783 Hannan-Quinn criter. -1.764596
F-statistic 0.193480 Durbin-Watson stat 2.543889
Prob(F-statistic) 0.975480
Dependent Variable: ROE1
Method: Panel EGLS (Cross-section random effects)
Sample (adjusted): 2016 2020
Swamy and Arora estimator of component variances
Variable Coefficient Std. Error t-Statistic Prob.
C -0.004026 0.026407 -0.152454 0.8799
BETA_VARIABLE 0.009738 0.017277 0.563638 0.5775
Effects Specification
S.D. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 0.085948 1.0000
Weighted Statistics
R-squared 0.013149 Mean dependent var 0.007945
Adjusted R-squared -0.022096 S.D. dependent var 0.078450
S.E. of regression 0.079312 Sum squared resid 0.176130
F-statistic 0.373074 Durbin-Watson stat 2.576338
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Prob(F-statistic) 0.546260

Unweighted Statistics

R-squared 0.013149 Mean dependent var 0.007945
Sum squared resid 0.176130 Durbin-Watson stat 2.576338

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Chi-Sq.
Test Summary Statistic ~ Chi-Sq. d.f. Prob.
Cross-section random 0.467405 1 0.4942

* WARNING: estimated cross-section random effects variance is zero.
Cross-section random effects test comparisons:

Variable Fixed Random Var(Diff.) Prob.

BETA_VARIABLE 0.036499 0.009738 0.001532 0.4942
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Dependent Variable: IPM1

Method: Panel Least Squares

Sample (adjusted): 2016 2020

Variable Coefficient Std. Error t-Statistic Prob.
C -0.033534 0.050517 -0.663821 0.5134
BETA_VARIABLE 0.034983 0.039379 0.888364 0.3835

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.059349 Mean dependent var 0.009470
Adjusted R-squared -0.186038 S.D. dependent var 0.072636
S.E. of regression 0.079104 Akaike info criterion -2.035138
Sum squared resid 0.143922 Schwarz criterion -1.708192
Log likelihood 37.52707 Hannan-Quinn criter. -1.930545
F-statistic 0.241860 Durbin-Watson stat 1.803000
Prob(F-statistic) 0.957770

Dependent Variable: IPM1
Method: Panel EGLS (Cross-section random effects)

Sample (adjusted): 2016 2020
Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
C 0.011791 0.024304 0.485134 0.6314
BETA_VARIABLE -0.001888 0.015902 -0.118714 0.9063

Effects Specification

S.D. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 0.079104 1.0000
Weighted Statistics
R-squared 0.000576 Mean dependent var 0.009470
Adjusted R-squared -0.035117 S.D. dependent var 0.072636
S.E. of regression 0.073900 Sum squared resid 0.152914
F-statistic 0.016148 Durbin-Watson stat 1.732322
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Prob(F-statistic) 0.899790

Unweighted Statistics

R-squared 0.000576 Mean dependent var 0.009470
Sum squared resid 0.152914 Durbin-Watson stat 1.732322

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Chi-Sq.
Test Summary Statistic ~ Chi-Sq. d.f. Prob.
Cross-section random 1.047461 1 0.3061

* WARNING: estimated cross-section random effects variance is zero.
Cross-section random effects test comparisons:

Variable Fixed Random Var(Diff.) Prob.

BETA_VARIABLE 0.034983 -0.001888 0.001298 0.3061

tOlal) Gl A 8 Akl jhlaall 1 laal ziln -6

Dependent Variable: CAR1
Method: Panel Least Squares

Sample (adjusted): 2016 2020

Variable Coefficient Std. Error t-Statistic Prob.
C -0.082525 0.053098 -1.554198 0.1338
BETA VARIABLE 0.073663 0.041391 1.779707 0.0883

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.226689 Mean dependent var 0.008030
Adjusted R-squared 0.024956 S.D. dependent var 0.084203
S.E. of regression 0.083145 Akaike info criterion -1.935486
Sum squared resid 0.159003 Schwarz criterion -1.608540
Log likelihood 36.03229 Hannan-Quinn criter. -1.830893
F-statistic 1.123706 Durbin-Watson stat 1.948578
Prob(F-statistic) 0.379684
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Dependent Variable: CAR1
Method: Panel EGLS (Cross-section random effects)

Sample (adjusted): 2016 2020
Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
C 0.017616 0.025546 0.689559 0.4961
BETA_VARIABLE -0.007797 0.016714 -0.466526 0.6444

Effects Specification

S.D. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 0.083145 1.0000
Weighted Statistics
R-squared 0.007318 Mean dependent var 0.008030
Adjusted R-squared -0.028135 S.D. dependent var 0.084203
S.E. of regression 0.085379 Sum squared resid 0.204109
F-statistic 0.206408 Durbin-Watson stat 2.126414
Prob(F-statistic) 0.653100
Unweighted Statistics
R-squared 0.007318 Mean dependent var 0.008030
Sum squared resid 0.204109 Durbin-Watson stat 2.126414
Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
Chi-Sq.
Test Summary Statistic ~ Chi-Sq. d.f. Prob.
Cross-section random 4.628045 1 0.0315

** WARNING: estimated cross-section random effects variance is zero.
Cross-section random effects test comparisons:

Variable Fixed Random Var(Diff.) Prob.

BETA_VARIABLE 0.073663 -0.007797 0.001434 0.0315
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