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Abstract:

This study aims to test the impact of the COVID-19 pandemic on the investors’ behavior at
the Saudi Stock Exchange (Tadawul), Kuwait Stock Exchange, and Qatar Stock Exchange.
To achieve the goals of the study, we used the daily stock prices at the listed financial
markets during the period of the pandemic, which extended from 24/2/2020 to 31/3/2021,
as we divided the companies into business sectors to study the impact pandemic in each
business sector.

Using time and time series (Panel Data), the study concluded that there is a relationship
between the level of government precautionary measures represented by stringency index
and the investors’ behavior, in the companies listed in each of the studied countries at
varying degrees. It also showed that some industries were negatively affected by these
measures, and others positively, which shows a shift in the investors’ behavior to invest in
certain sectors during the pandemic period and to move away from other sectors. The study
recommend the investors to stay away from sensitive sectors during crises, such as the real
estate and financial sectors that are affected immediately and quickly by the economic and

general situation of countries.

Keywords:

Behavioral Finance, Panel Data, Efficient Markets Hypothesis, Stringency index, COVID-19

Pandemic, Investor Behavioral, Global Industry Classification Standard.
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Correlated Random Effects — Hausman Test
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Dependent Variable: KSA INDEX

Method: Panel EGLS (Cross—section random effects)
Sample: 3/03/2020 3/31/2021

Periods included: 271

Cross—sections included: 11

Total panel (balanced) observations: 2981

Variable Coefficient Std. Error  t—Statistic Prob.
STRINGENCY _INDEX (STI) -(0.08689 0.002241 -38.77572 *R%()
C 15.54306 1.04835 14.8262 *#%()

Weighted Statistics
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R-squared 0.335424 Mean dependent var 0.348212
Adjusted R-squared 0.335201 S.D. dependent var 2.391334
S.E. of regression 1.94978 Sum squared resid 11325.09
F—statistic 1503.556 Durbin-Watson stat 0.02441
Prob(F-statistic) 0
[Eviews 10 zaliyn il Ealdl Sl e joadl
: b Ay g

G a8 Ay il paried) s o Alfisad) culyitiall 508 b A ez 3l gl ek

ol Al 8 Lig Kl Anils ol da Sall CilelaY) dalpa (ggime of (a3 Ay %81

Lo sl daila o) 8 Comall G b ac sy Lae cdaypil) 038 3 Y] ASHa 8 500 e 5,008

- O aal) eglis )yt Cans

i Ay g il 3(10) sl

Dependent Variable: QATAR INDEX

Method: Panel EGLS (Cross—section random effects)
Sample: 3/02/2020 3/31/2021

Periods included: 271

Cross—sections included: 11

Total panel (balanced) observations: 2981

Variable Coefficient Std. Error  t-Statistic Prob.

STRINGENCY_INDEX -0.00349  0.000215  -16.2525 0
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C 1.887235  0.371367  5.081858 0

Weighted Statistics

R-squared 0.081446 Mean dependent var 0.01339
Adjusted R-squared 0.081138 S.D. dependent var 0.17176
S.E. of regression 0.164645 Sum squared resid 80.75426
F—statistic 264.1423 Durbin-Watson stat 0.030413
Prob(F-statistic) 0
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Dependent Variable: INDEX VALUE_USD

Method: Panel EGLS (Cross—section random effects)
Sample: 2/24/2020 3/31/2021

Periods included: 268

Cross—sections included: 12

73



Total panel (balanced) observations: 3216

Variable Coefficient Std. Error  t-Statistic Prob.
STRINGENCY _INDEX -0.10719 0.009787 -10.9522 0
C 85.3249 15.58507 5.474785 0

Weighted Statistics

R-squared 0.035979 Mean dependent var 0.662284
Adjusted R-squared 0.035679 S.D. dependent var 7.669575
S.E. of regression 7.531513 Sum squared resid 182309.9
F—statistic 119.951 Durbin-Watson stat 0.046128
Prob(F-statistic) 0
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