Y L7 —
7 I oty
' HIGHER INSTITUTE OF eI oy Jlad) agadll

BUSINESS ADMINISTRATION
gyl AL )Y

2l A0 dualad dail) el jlaiad i
Olae dm gy A At A2
The performance of one and two dimensional Value Investment
Empirical study on Amman Stock Exchange
DI asle (8 Hialal dayy Jal casel Al
Cijlan s A0l 1 aliaia)
:E\TJILI\ lac)

Ase 1) Jeul8

ele Bale 3y 4Sal)

Y oY /Y VA bl el



RN

L..g.l:m.tﬂ\ J\)ﬂ\j*~\‘~/\*/\’ C:Ut’ \/h‘—i ?EJM\ U}}JJ‘U“AMJ\)E&}N
il e lall Al b aSS) Bad Cadlsy Glucaldl) Yo YOV VYNY sl [V ER /A,

ta) SV Baladl (pe Ciyliany Aulle (alaial —5)laY) asle

18 ydiag Tguac Jlec V1 oy Jlal sgaad) b acloeall S0V Gebie Bale 5)53S)
Jguac Il 82y Al agadl 8 Lujad) Guasl) 2y gi€al)

Iguac eI 3oy Jladl sgaall 3 Goprall leagal) Jlie 5y55€al)



sl
LOlae Ay 8 dadl Ay dalal Aadl) chleial el Ajlie ) Sl il Caagy
Oe B3iaall 55l PR Glee days b leagad Joln 23 38 AT Luhal) die cilad S8
datll Caeliang Ln)ll K aladinl &3 dahall cosa 3aiaily Yo VA Gle Jag Yo Gle
aal ozl @ canl) (ealal Cauiaill 8 . gai ageds e agud () agal) Gl 4l
b5 el Jadlaay dedll Llae GuSH B3 ) aass B gl b
Ala 3 saill Ldlaay dadl Lbladd 55K aged) 2oatl lee Gpdigall aladiul &5 Jiladl)
 saill Jadla gy Aagil) Lailas Nilse sl 2ad) AL Coyial
lgat) i) (he e ganse ) Auhall cilings
Lilae e IS o L)l e pise (385 AR aail) dala] daidl) Lablae Goin @
cdeall A5 Lol Jadlaag o jiall dadl)l Cheliae (339 AKEAN aad) dula] Lol
Aulayy) Laladl) a)ly) Adled o Ju lee cBondl yase Al Jadlas clal jolan @
Ol duaygn & dulad) 8oL 45)lae
b Gl pdge el Gglan e el A0 ) aedll Anlal gail) Lilas 508 ae o
age) Gt & La )l ) )Se jliae alaie) tlgaal Gluagill (e 200 Luh3) cachia
Ll el 3t many 4 Lo@) i) a8 xe

Aol dedll e loaae o)l ) S sl cubleiind ¢ Al clétal: duabiie Ll



Abstract

This research aims to compare the performance of one and two

dimensional Value Investment in Amman Stock Exchange.

The sample contains 86 companies which its shares have been traded in
Amman Stock Exchange during the period from 2010 till 2018.
Concequently, In order to identify value and growth stocks this study used
price to earning ratio and price to book as indicators. Two methodological
approaches were employed: first, one dimensional portfolios were formed
according to each variable, and then a combination of both variables was
used to form two dimensional portfolios in order to assess value and
growth portfolios' returns.

The study reveals some results which are as follows:

e One dimensional value portfolios which were sorted by P/E
presented higher returns compared to returns of one dimensional
value portfolios which were sorted by P/B and two dimensional
value portfolios.

e Value portfolios outperformed market index, thus we may conclude
that active management is more efficient than passive management

in Amman Stock Exchange.



e One and two dimensional Growth portfolio couldn't outperform the
market index in Amman Stock Exchange

Finally, to establish good investment strategy that allows accomplishing

greater returns in Amman Stock Exchange, the study found that the best

indicator is the price —to—earning ratio.

Key words: Growth investment, Value investment, price to earning ratio,

price to book ratio
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