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Abstract

The research aims to study the economic feasibility of an administrative and
technical restructuring of a consortium factory (a practical study on Sabbagh &
Company for Food Industries) producing several types of canned food, tomato
paste, ketchup and food additives. Focusing on the importance of the economic

feasibility study and its role in making the right investment decision.

Several financial criteria have been applied in this research, including capital
payback period, net present value, return on capital, internal rate of return,
project financial sensitivity, break-even points in quantity and value, safety limit

and temporary closing point in quantity and value.

The change in the amount of sales and the value of variable costs and their

impact on the economic feasibility of the project were also studied.

The results showed that the payback period was approximately 8 years, which is
an acceptable rate, the return on capital is 12.64%, which is acceptable, the
profitability index is 1.071, the internal rate of return is 11.202%, and the net
present value of the project is $726,912, which is a positive value, and based on

the above it was found that the project is feasible and we recommend it.
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