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The Abstract:

The research aimed at introducing the documentary credit and the effects
on all parties who are dealing with each other if the instructions of the
Central Bank regarding documentary credit were not adhered to.

The research relied on the descriptive approach, through which a case study
was carried out regarding the effects of the customer or buyer’s non-
compliance with the instructions of the Central Bank of Syria related to the
documentary credit on the intermediary bank.

The analytical approach was relied upon in order to analyze this issue in
depth and reach a number of results, conclude and extract some
conclusions from the results that are in the interest of the research.

Through the research, a group of results were reached, where the most
important of which is that the client and the intermediary bank are
solidarity in paying the value of the documentary credit in foreign
currencies in case the client does not commit to covering the amounts in
foreign currencies with import certificates to the Central Bank of Syria with
fines, and that the intermediary bank is exposed to a loss in its annual
financial balance due to not receiving any profits as a result of opening a
letter of credit for a client, since the client did not pay his financial
obligations to the introducer.

The researcher recommended that the banking courts should examine the
damage caused by the failure of the client requesting to open the letter of
credit with the Central Bank of Syria or the intermediary bank, in addition,
the intermediary bank or the Central Bank of Syria must provide the
appropriate compensation to repair the damage caused by the client as a
result of his non-compliance with the signed contract, whether with the
Central Bank of Syria or the intermediary bank.
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