&yjg—wll &y cllé 1)ggoall
I Jualell éiayllg pllel pyleill 8)fjg

Jlocilofad pllelia geo

Laldl) Ay gl Cijlaall ) o)) & ALl sy i
The impact of financial innovation on The financial

performance of Syrian Private Banks

Cijlaally Allall Galaia) & duaalal) Balgdd) Juil sof 7 AT g9

A lea gl sl sl
W b .ol

2024-2023




uadlall
sl Dl ellyy cdalal) Lysudl Cojladll I 1 3 Il Y1 5 gl () Ayl o3 e
LSS il e duhall cusal 32023 Gle 2018 ale (e siadl)
oy LS faws (gl Blas aae s A0Y) il pall sigal aae 1l Bae Cliie ailiy Auhall Caoa Gaeail
&V sagall duws (ROA) Jga) e dilall Jare o(NPL) dlilall je (gl dusi ((CAR) JLl
Al lya5e8 o)y mhalitll Jaleay (lnad) Cilailly (luall Javssiall axdiud 3 ((LDR) adlasl
RERUVEN{ =N g JECVS.IN [ FEU g RV ) R I [PREC W PR 0¥ OO
il e Ao gana S Auhal) cuals
Agalsal L) hadll 533 (M el Lae cJlal) Guly LS G b Uagale Laas dlgil) aline cagas -1
Aldadl hladl
o gl dliina Baga (b Lt lpans el Cun el o Alalad) e Glag Al gt cpls 2
Ll )9 e
WY Gaad G Syeieadl) banil) ey Lae elgil) alane 8 Liaddie Joa) o 2l Jaes & 23
aghally (abiY) Gladlin) (& @l GaSa Lae el g @ldss flagll ) Gag @l s cingd 4
LByuaial) Lalaidy)
L Claall sl Lol uad W juds Les el Jali 2ae g 201 clihaall 2o sk L5
S el e mall Jalas sac g ANV) cldlyeal) ey Lalie Ll S50 dilias) AN (63 T 39ns .6
o B L e 5T lin Gl Lty Asalal) Aoysedl Cijlanll b ailagll ) (g ) Aty Dliaie

Jeay) o ailall g Alalall pe (g @ Aty JW)



tlgatl e cBie Cluag d2lua A gl de slug
cJpeadl] bl 3)lafy Allad i) PUA o Jsea) e Blall Jaa cpons e gl 35 .1

cslel Bloe gaiaty Ll el cpen B Jlad e e gl Ll AL S auads 2

2 Gl Ol Gy RS cradl Bl Y1 iyl Ll el o ) IS tialiie cilalS

sl I g ) cJgeal e siladl clalal)



Abstract

This study aimed to demonstrate the impact of financial innovation on the financial

performance of Syrian private banks, during the period extending from 2018 to 2023,

as the study was conducted on society as a whole.

To achieve the goal of the study, several variables were employed, including: the

number of ATMs and the number of points of sale, the capital adequacy ratio (CAR),

the non—performing loan ratio (NPL), the return on assets rate (ROA), and the loan—

to—deposit ratio (LDR), The arithmetic mean, standard deviation, coefficient of kurtosis

and skewness were used as indicators for the descriptive study, and the multiple linear

regression method was used to test the hypotheses.

The study concluded a set of results:

1) Most banks witnessed a noticeable improvement in their capital adequacy ratio,
which indicates strengthening financial capabilities to confront potential risks.

2) The levels of non-performing loans varied between banks, as some of them
showed an improvement in the quality of the loan portfolio over time.

3) The rate of return on assets remained low in most banks, reflecting the continuing
challenges in achieving profits.

4) The loan-to—deposit ratio has fluctuated among banks, reflecting changes in

lending strategies and changing economic conditions.



5) The number of ATMs and the number of sales points has developed, which
indicates an improvement in the banking infrastructure.

6) There is a statistically significant effect of financial innovation, measured by the
number of ATMs and the number of points of sale, on financial performance
represented by the ratio of loans to deposits in private Syrian banks, while there is
no effect on the capital adequacy ratio, the ratio of non—performing loans, and the
ratio of return on assets.

Based on the results, several recommendations were formulated, the most important

of which are:

1) Banks focus on improving the rate of return on assets through effective investments
and better asset management.

2) Encouraging financial innovations because of their effective role in improving

financial performance and achieving higher returns.

Keywords: financial innovation, financial performance, ATMs, branches, capital

adequacy, non—performing loans, return on assets, loans to deposits.
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W CAR 0.365 0.276 0.434 0.613 1.061 1.724
M NPL Ratio 0.031 0.028 0.027 0.025 0.029 0.020
mROA 0.005 0.022 0.004 0.006 -0.002 0.029

LDR 0.451 0.464 0.235 0.147 0.306 0.222
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mCAR 0.311 0.262 0.442 0.564 0.505 0.601
m NPL Ratio 0.112 0.084 0.066 0.054 0.060 0.101
uROA 0.000 0.003 0.002 -0.023 0.000 -0.018
LDR 0.287 0.370 0.274 0.175 0.255 0.158
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Model Summary
Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .1422 .020 -.004 .63963474
a. Predictors: (Constant), Branches, ATMs
ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression .680 2 .340 .831 439P
Residual 33.140 81 409
Total 33.820 83
a. Dependent Variable: CAR
b. Predictors: (Constant), Branches, ATMs
Coefficients?

Standardized

Unstandardized Coefficients Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) -1.582 8.128 -.195 .846
ATMs .001 .003 116 331 742
Branches .003 .045 .027 .076 .939

a. Dependent Variable: CAR
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Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .0132 .000 -.025 17728304

a. Predictors: (Constant), Branches, ATMs

ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression .000 2 .000 .006 .994b
Residual 2.546 81 .031
Total 2.546 83
a. Dependent Variable: NPL Ratio
b. Predictors: (Constant), Branches, ATMs

Coefficients?

Standardized

Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.012 2.253 -.005 .996
ATMs -7.421E-5 .001 -.032 -.090 .929
Branches .001 .013 .023 .064 .949

a. Dependent Variable: NPL Ratio
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Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .0192 .000 -.024 .01348104

a. Predictors: (Constant), Branches, ATMs

ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression .000 2 .000 .015 .985P
Residual .015 81 .000
Total .015 83
a. Dependent Variable: ROA
b. Predictors: (Constant), Branches, ATMs

Coefficients?

Standardized
Unstandardized Coefficients Coefficients
Model B ‘ Std. Error Beta T Sig.
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1 (Constant) -.004 171 -.021 .983

ATMs -7.139E-6 .000 -.040 -.113 910
Branches 6.389E-5 .001 .024 .067 947
a. Dependent Variable: ROA
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Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 2782 .077 .054 24706677

a. Predictors: (Constant), Branches, ATMs

ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression 414 2 .207 3.391 .039°
Residual 4.944 81 .061
Total 5.358 83
a. Dependent Variable: LDR
b. Predictors: (Constant), Branches, ATMs
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Coefficients?

Standardized

Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
(Constant) 2.639 3.140 .841 403
ATMs -.001 .001 -.154 -.452 .652
Branches -.007 .017 -.127 -.374 .709

a. Dependent Variable: LDR
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