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ABSTRACT

The main goal for banks is to achieve profitability, which is inversely proportional to
achieving high levels of liquidity. Therefore, studying the internal determinants of liquidity
and profitability of banks has become essential due to the impact of these determinants

on both banks’ liquidity and profitability.

This study aims to identify the determinants of liquidity and common internal profitability
in Syrian private banks during the period from 2019 to 2023. To achieve the objective of
the study, bank size, capital adequacy ratio, and default ratio were employed as common
determinants of liquidity and profitability, while liquidity was measured by the ratio of cash
liquidity and the deposit employment ratio, while profitability was measured by return on
assets and return on equity. A multiple linear regression model was used in a sample of

6 private Syrian banks listed on the Damascus Securities Exchange.

The study found a significant impact of the common determinants of liquidity represented
in the cash liquidity ratio and the deposit employment ratio. The study concluded with a
set of recommendations based on the conclusions, the most important of which is that
the banks of the study sample enjoy a low level of both return on assets and return on
equity, and high levels of capital adequacy, which requires the optimal use of financial
resources in investment opportunities, and that the banks of the study sample achieved
high levels of non—performing loans, and therefore bank departments must monitor credit
portfolios and study customers before granting loans more, on the other hand, on banks
sample The study takes into account the impact of both cash liquidity levels and deposit

employment on both liquidity and profitability as it has proven the impact on this.

Keywords: liquidity — profitability — determinants — size of bank — capital adequacy

ratio — non performing loans.
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8 Laeven, M. L., Ratnovski, M. L., & Tong, M. H, (2014), “Bank Size and Systemic Risk”,

Research Department International Monetary Fund, P3.

® -El-Chaarani, H, (2019), “Determinants of Bank Liquidity in the Middle East region”,

International Review of Management and Marketing, P67.
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1 .Bloem, A. M., & Gorter, C. N, (2001), “The Treatment of Nonperforming Loans in

Macroeconomic Statistic” International Monetary Fund, Working Papers, P4.
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12 Berger, A. N., & Bouwman, C. H, (2009), “Bank Liquidity Creation” Review of Financial
Studies, P3782.

13 Diamond, D. W., & Rajan, R. G, (2000), “A Theory of Bank Capital”, the Journal of Finance,
P2031.

14 Xie, W, (2016), “The Empirical Study on the Relationship between Bank Liquidity Creation
and Capital—Based on Empirical Data from 2004 to 2014 in Chinese Banks” Modern
Economy, P427.

15 Gezu, S. B, (2020), “Determinants of Liquidity on Selected Private Commercial Banks in
Ethiopia” Master Thesis, University of Gondar, P47.
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& Aiadly duhall clyatie e selal & @A) Slaa) Cauagl) it Y Jeaal) cp
(o)l g mlalill Jalae go adll AeY) aally 3] aally (glaall Calat¥) ¢ lual) Jaugiall
: SIS ) i

Ayl &) pdial uasy) Chuagil) 3 i

ROA ROE Ligl Lig2 CAR SIZE NPL
Mean 0.006507 | 0.014531 0.576977 | 0.451226 | 0.914103 11.54892 | 0.393367
Standard
o 0.026702 | 0.076002 | 0.345396 | 0.791952 0.85039 0.44856 0.285946
Deviation
Kurtosis 12.91533 | 7.495384 | 2.750937 | 24.99007 | 0.739829 | -0.10072 | -0.66034
Skewness | 2.788935 | 1.773272 | 1.444486 | 4.824314 | 1.399769 | 0.008002 | 0.763337
Minimum -0.0371 -0.13266 | 0.155471 0.014581 0.2123 10.52147 0.0023
Maximum | 0.123567 | 0.309405 1.702634 | 4.476151 3.1421 12.47128 0.9481

L) 3oty Gl Lin ase o 8y pdial) Aghad) i) o slaieWl Hiald) dae) g jiaal)
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V) Lpmpdl) jlaal =i 4,5,6 8y Jglaall (ass

Laadll Jalea 4 Jga

Model Summary

Adjusted R | Std. Error of
Model R R Square Square the Estimate
1 2442 .059 -.049 0273551

a. Predictors: (Constant), NPL, Size, CAR

ssial) (il jlaai¥) Jad 3 ANOVA sl 5 (s

ANOVA?®
Sum of Mean

Model Squares df Square F Sig.
1 Regression .001 3 .000 547 .654°

Residual .019 26 .001

Total .021 29
a. Dependent Variable: ROA
b. Predictors: (Constant), NPL, Size, CAR
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Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) -.034 133 -.253 .802
CAR .007 .006 224 1.087 287
Size .002 012 .041 .208 .837
NPL 015 .019 159 790 437
a. Dependent Variable: ROA

(R=0.244 Y ol jxially Alkiaall cilriall (p dasean 3R () peiiest Aliadl Jgland) (g
Algiall clysiall (& ) e %5.9 Gowis i) sl el e (Sag

S 3sns de patt Al dusjdll iy (%5 dsied) ssiee e S 8I9=0.654 o Ly
8 Aidie Byl (sfiall g ) Auaiy Jall uly LSy Capemall ana) clanaall (gpins
Jyadl Ao xilall

LSy Cipmaall ana) claasall (goina A lia Gud @ jlasi¥) Jalaa Jsin Gan LS daall
el o ailad) L Dlicie Lyl o (Bladal) Gaag il duady JWal ()
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Model Summary

Adjusted R | Std. Error of
Model R R Square Square the Estimate
1 1192 014 -.099 .0796963

a. Predictors: (Constant), NPL, Size, CAR

ssial) il jlaai¥) Jdad 4 ANOVA [lid) 8Jsea

ANOVA?
Sum of Mean

Model Squares df Square F Sig.
1 Regression .002 3 .001 125 .944°

Residual .165 26 .006

Total .168 29
a. Dependent Variable: ROE
b. Predictors: (Constant), NPL, Size, CAR
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Jaady) cdlalaa 9 g2

Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) .061 .389 157 .876
CAR 011 .019 120 567 576
Size -.006 .034 -.033 -.165 .870
NPL .022 .055 .083 404 .689
a. Dependent Variable: ROE

(R=0.119 oY a2l yuxially dliticeal) culpuaiall (p dhenin Al ) peitiess Aslaal) Jglaall (pa
LAldid) t;ub:\:_'ld\ ‘?A )_..\:_"\S\ (e %1.4 Ay @td\ J_.):C\Aﬂ.} )_.'u:\l\ P.x USA:B

sy o pat ) Dyl Gadyd %5 dsied) (gsiee e ST 819=0.944 o Ly
8 Aidie Byl (sfiall g ) Auaiy Jall uly LSy Capemall ana) clanaall (gpins
ASL Bgaa Lo xila)

LSy Cipmaall aan) claasall (goina A lia Gud @ jlaai¥) Jalaa Jsi Gan LS daall
ALl Ggia Ao ilal) A Abiaia Aayll B (Bladall gl dswiy Jlall )
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AN Lo (8N Lo WG

gl Wl Apes 8 Ao g 3 (55l gl

PAAIA doajall loal =56 10,11,12 48y Jglaall s

aaadl Jalea 10 Jsaa

Model Summary
Adjusted R | Std. Error of

Model R R Square Square the Estimate
1 .3382 114 .012 .3433146
a. Predictors: (Constant), NPL, Size, CAR

aaial) Jadd) lasiy) Julas 8 ANOVA Lid) 11 Jsea
2 o« J 94

ANOVA?
Sum of Mean

Model Squares df Square F Sig.
1 Regression .395 3 1320 1.117 .360°

Residual 3.064 26 118

Total 3.460 29
a. Dependent Variable: Liql
b. Predictors: (Constant), NPL, Size, CAR
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Jlady) cdlalea 12 Jgaa

Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) -1.011 1.674 -.604 551
CAR -.048 .081 -.119 -.594 558
Size 154 147 .200 1.050 303
NPL -.372 235 -.308| -1.582 126
a. Dependent Variable: Ligl

Laig R=0.338 oY il juasall (A dldieedl) lpaiall g 4 aties Aald) Jglaal) e
G om0 B11.4 daasy bl el i) jaudi oSas %10 o ST waaill Jalas
i) ol sl

JWall Gy dsliSy ipaaal) ana) clasaall A dllia @ jlasi¥) Jalaa Jgaa Guy LeS daiil)
%114 5l daaiy Loamil) D) A A Aliata Agandl) B (Blaall gl dundi
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sday) )l dpda 8N jal lag)

dasiy JWll Gy LSy Copadll aan) claaall gsine il 25 o Al dcajill an
gl Cadags A b dliaie gl B (310l (g 4l

tdahll A i) Hlas) gl 13,14,15 o8) Jglaall oy

Ll Jalea 13050

Model Summary
Adjusted R | Std. Error of

Model R R Square Square the Estimate
1 4192 .176 .080 .7594610
a. Predictors: (Constant), NPL, Size, CAR

asiall i) Jasi¥) Julad 8 ANOVA jLis) 14 Jsn

ANOVA?
Sum of Mean

Model Squares df Square F Sig.
1 Regression 3.193 3 1.064| 1.845 .164°

Residual 14.996 26 S77

Total 18.189 29
a. Dependent Variable: Lig2
b. Predictors: (Constant), NPL, Size, CAR
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Jady) cdlalea 15050

Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) -2.796 3.703 -.755 457
CAR A17 .180 126 .651 .520
Size 234 324 132 720 478
NPL 1.126 521 407 2.161 .040
a. Dependent Variable: Lig2

(R=0.419 oY £l juid) 8 dlfied) chuiall 3 aag a3l gt daladl Jolaal) e
D5l 5 %17.6 Gaay il unially 5l s (Sasg %10 o ST aaaill Lales daasi
g i)

-

Jalae Lo Ju ail V) ¢ ggina i angy ¥ lae clpuaiall 2881 docapall s (f (e a2 )l) e
Agad) A (gyinas inge B smgr Sl dacil lasi)

Jlall Gy LSy Cipaal) aaa) clasaall S dllia @ jlaaiyl Jales Jgaa Gan LS dail)
%17.6 5l Ly ailagl) cidag dui A Aliaie Agandl) B (Baall gl dund
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Sla gl g gilidl) /
;@‘uﬂ\ :/\Lgi

s Cangy ellly W sl il ) Taliiad clabingy] e dles I duhal) ciliags
ad) Clagi Lo aal (Vg djge 8 Apaal) gladl) B Jaad) Sipais el da DU laasil
relabitiad (pe dadpal

s 3ha) 8 Lot Lad sl cilS Ayl die Cojladd) G L dudail) 2805 <pedal 1
Al gyl Caleaall Gamy ol Clsiadl (e & Skl OIS 3 L JsaY) Lo sl
Cijladll 5,38 (2ag Jgea¥) B13Y ilabandly plaill 8 COEAYL gl e et ¢ Sas
Aelgal diin e

Ml e gty L saelie culS duhll die Cojladl of Sl il m5ls ekl 2
Ol Gy & Al culS Ll Y LS (gaa e ilal) A Sha) 8 Al sl
e 56 e el Auhll die Glaadll e ob e 13 el Al sae Dla
g — Gl @y IS ly 8 laeia LTy JL Gy pladiad 8 80U gt

G (3at 8 Lgin Lad B35l cil€ Al die Cajleall o (Ll il il cjelal .3
3 ciymdl o) b DY) ) Al Gligiee b cglill e o) oSarg LAlgd)
oladd ally Al Ll ai cllng Lo (o B Lk A g Jakind Cojladl) (an
el Jio Aaiatia dubaos £ LY Lgte se 8 Algaad) (o el iligioney Lains Lgild ¢(ga]
Gigia Al die laddl G Jeadl oSy Asw = oY) iy e — Gyl
pal) Asandl 3 Agiag dnlag) Gligie

N aee G dlay) Clgine i duhall due Cijladl) ) Sl dalail) 2505 <kl 4
Bagagall dallall 2)lgall ) alasiu¥ly Glaity) ddaiss Baga Ao Ju Las cadlagll cadags

Al die Cajlad) b
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& s Sligine Ciia 8 ColS Aahall due Cjladl) o Jlll ddatll il @l 5
O e Ju @l S s — gl i ey (el (Jlll ody LS Y
G QliakY) (e g5 Bl e 30y e asall lseY dgleall Hig dudiall due Cijluadl
ypaall Bana dplainl (asd Blag Al e aiall s ) 35 0y5 s3l5 Gae 254l

o loon ) Lt L Adling sl Ayl die Cijlead) o) Il bl il gl .6
Cilaall dualls 4l ¥ dnas OIS geesilly saill (b Al s o (Kass - Jguadld Lg3ils
Al due Ll

S e Biwia (g B Ve Gt Al )l die Cijladl ¢ M Jabaill il ekl L7
Aslad) Slabadl Caeca ) @l man i Say g — ouall Gl Lagiad Lo s
claal AN BB Slea 5ol Canag g i) mia Aagial

G (Biall (gl Doy Jla) uly Sy Capenall aan) Claaaall (goina i ansr Y .8
e Gl dlall b dicie Laas )

G (Biall (gl daiy JLal) Guly Sy Caymall aan) claaaall (ggina S 2 Y .9
AL Gsia o ilal b Al dgas )

& (Bl (gl duass S Gul) BUS5 Coyemal paa) @loasal (goina 3 2ng .10
o114 Lk duuss Hpail) Ugpd) dansi b Abidia dlgaud

(s5axial) gl Aty JWal) Gl i€y Cipnall pns) laasall gpina il aageail .11
017.6 5l Lawiy cailasl) Calagi duns 8 Abcia Agaadl b
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rcilua g ;LG

tajul (luasill (e dlea ) duhall Ciliag la)<h adiiall cilalinaY) ga

A3 A g Algaaal) ladas (s Al Bledye Lahl) e Cajlad) 5yla) e aian -1
cogaly Ciyead) jras yaat 3 416 Ll 3 e Legd W AS 5

P! iy @3 <L Laite dadle bl ) 1ol Agaall tial) Lpesil) 3085 -2
(gl 3 g Alles LS5 uinty Aaliall dylenal] el 8 Al 3 lgall JaY]
Jaall halie gl Luan L e Aadgiall calllall At Algaadl (e Cacliall oK1 s
Al B

aliaall lalaall slehe pe dalall o (aildl) Jlal Gy LS Balina YL Lady) ol =3
dsie Al <V lae 8 (CAR)ile jliiad Cijleadll 3] o iy 3] . Ciyaal]
3 gaally AaleaiBY ) Akl g (Sl By i ki’ 8wt 7 Ll Lgials SiaS Slalaall
. yeaall

doays Agan o bl sl Dl (ggivn (0l ) sl Giag ) daiia By 5 =4
138 ey bleind) magis LAY mia o i (e ang 63 eV cCaladl
cipaadl Ay shiy sai ol liile (S gild G3llasal

Bl W ana 88015 b eaty IS8 Al G il Slely Sl il elE)Y) =5

L) e 8 AL ol i) AL Gsia e dilally Jsal] o
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1A ad) aalmal) Yl

¢ Oplandd 3 ALalall Aplail Cijlaal) Dasy e 555400 Jalgall ¢(2006) «Juils ¢ sy 5l —1
cOnaads (B2 () daalall ¢ yrvale Al

DS dnals ¢ peadd) L) o b yiliy L padd) gl il 2021 ¢glle 1-2
+@Lal) alaii¥ g 8y)0Y) A< —

Aalall caygilly el 3SIAN " ks Jase — Ciylead) 50" ¢(2019) caall sie ((gypall =3
class (hal) ¢ gV

V) b gy @il AeSea’ ((2013) oy Cpaadl de e il s WSla -4
LoVY) olee caiglly Hdal daadal) (gy93Ll1 Jla cdaidall 3ylalaally

Cladll domsy e lagly dlgaadl Hllad ¢(2017) cand des) (alis dena Cild caea =5
pstedl dazs LIS Ao (@hall (A dylail) Cpladl (e Ao o Al Ay — dy)laal)
cahall dpnalal) by

Ciplaall 0l bl Jdas " ((1991) ¢cpuen 738 c(slaes Crenyll e 115e ¢(5)520 =6
Lahal) ooy ¢ s AN aaall calai@Blg 5))aY) Aaa oy eatioall Laslall )l

bl ol Al Cijlead) dmsy e 85580 Jalsall " ((2014) ¢ipan oS oy =7
daals dase (EEDU Al (5)gull (oHladll Cpaall & dailase duad)y — i puiiall 2l
g 2 2220) (36 Al (Aaigilallg Loalai@V) aglall Al cdnalal) claahyally Eaganll oy i

Capenall Alee Auliat Ay sdoms g Asaud) (o Ljleall’ ¢(2022) csalel) 2 cny =8
Sl ey Al el sgadd) (Jlae¥) 8)la) aud (o))l

& Aadte (L)l il dasy o 3i5al dalgall Bawlid ulyd (2015) Al 5386, -9
uall daals cApuladlly dallall aglell e B 5ysdia e iwala) salgd du
- Al caliyg Ly

— Jle¥) Gilalaiag dsidl Jlael e LN " (2011) gun cpl 2 ¢ enedl —10
Sl ¢ pan cCunall QUSH la A SN L padll halidly dlgu) el auis
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daala gl dille Ganads dunaladly ALl aslell lae (8 5)5die 2 wlall Baled
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WY cles ¢ oal) painall Rie "R pean Sl Clgag' (2006) mlie (Jie  —14
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@l
Ly piall i jlaal) cilily sacld
ROA ROE Liql Lig2 CAR SIZE NPL

2019 0.0163 0.0244 0.3192 0.8824 2.6872 | 11.04555 | 0.2091
2020 0.0130 0.0176 0.4498 0.6975 3.1421 11.4569 0.4075
QNB 2021 0.0150 0.0203 0.4089 0.3965 2.4109 | 11.76105 | 0.3970
2022 0.0111 0.0153 0.3684 0.4121 2.2551 | 11.85405 | 0.3182
2023 0.0187 0.0259 0.3825 0.3342 2.4192 | 12.47128 | 0.0023
2019 0.0016 0.0089 0.3763 0.1773 0.2123 | 11.14078 | 0.1843
2020 0.0148 0.0760 0.4385 0.0485 0.2223 | 11.47858 | 0.3856

BSO 2021 -0.0110 -0.0459 0.4705 0.0778 0.2902 | 11.68119 | 0.3098
2022 -0.0237 -0.1042 0.4460 0.0986 0.2686 | 11.74992 | 0.2710
2023 0.0036 0.0131 0.6190 0.0304 0.3470 | 12.35877 | 0.0497
2019 -0.0371 -0.1327 0.1555 0.2619 0.3014 | 10.95995 | 0.3579
2020 -0.0287 -0.0723 0.5867 0.3007 0.4213 | 11.26237 | 0.5228
BBS 2021 0.0035 0.0071 1.7026 0.6117 0.4815 | 11.48745 | 0.6306
2022 -0.0194 -0.0393 0.6038 0.2920 0.4772 | 11.54748 | 0.6507
2023 -0.0078 -0.0128 0.8580 0.2897 0.5163 | 12.10525 | 0.7346
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2019 0.0223 0.1267 0.5020 0.4856 0.2761 | 10.91353 | 0.0720
2020 0.0037 0.0134 0.7767 0.2465 0.4338 | 11.14277 | 0.1440
SHRQ 2021 0.0062 0.0179 0.8739 0.1474 0.6127 | 11.34662 | 0.2195
2022 -0.0021 -0.0051 0.7391 0.3060 1.0609 | 11.34047 | 0.1541
2023 0.0286 0.0655 1.2741 0.2217 1.7238 11.9658 0.1838
2019 0.0049 0.0233 0.4287 0.5051 0.4824 | 10.52147 | 0.3010
2020 -0.0013 -0.0425 0.6964 0.3598 0.8836 | 11.92432 | 0.2909
BOJS 2021 0.0084 0.0342 0.8694 0.2122 1.1021 | 11.38921 | 0.2517
2022 0.0103 0.0472 0.7753 0.2862 1.0587 | 11.54477 | 0.1198
2023 0.0123 0.0442 1.0519 0.1743 1.4138 | 12.08518 | 0.1540
2019 0.0033 0.0175 0.2142 0.0146 0.3783 | 11.04555 | 0.8682
2020 0.0068 0.0186 0.2676 0.0813 0.3859 11.4569 0.8962
ARBS 2021 -0.0107 -0.0530 0.2817 0.2546 0.3386 | 11.75422 | 0.9249
2022 0.1236 0.3094 0.2065 0.8540 0.3783 | 11.56533 | 0.8417
2023 0.0090 0.0172 0.1661 4.4762 0.4415 | 12.11098 | 0.9481
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