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Abstract

This study aimed to segment the Saudi Tadawul market into bull and bear market regimes and
to evaluate the performance of investment portfolios under these regimes over the period from
April 2010 to June 2024. To achieve the study's objective, a multi-factor Markov-switching model
was employed to identify bull and bear market regimes. The outputs of this model were then
used to apply both Sharpe ratio maximization and alpha maximization methods with risk (beta)
constraints to determine the optimal portfolio weights in each regime. Subsequently, portfolio
weights were adjusted with each market regime change to compare the annual performance of
these portfolios with traditional static portfolios that do not account for market fluctuations. The
study used monthly data for twenty stocks from various sectors in the Saudi Tadawul market as
the study sample. To build the Markov model and calculate the stock's alpha, five factors were
used: the three Fama—-French factors, oil returns, and the difference between the SAIBOR3 rate
and the reverse repo rate (RRR) as explanatory variables. The study concluded that the Saudi
market can be clearly segmented into bull and bear market regimes using the multi—-factor Markov
model, and that the coefficients and behavior of stocks differ significantly between these regimes.
The results indicated that utilizing a bull and bear market strategy can lead to the formation of
portfolios that outperform traditional static portfolios that do not account for market fluctuations.
Both the Sharpe ratio and alpha maximization methods for determining optimal weights
demonstrated better performance than traditional static methods that do not consider market

fluctuations.

Keywords: Multi-factor Markov model, Bull and Bear Market, Investment Strategy, Portfolio

Performance Evaluation
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LAlves, A. (2024). Markov Regime-Switching Models: Implications for dynamic and long-short strategies,
Dissertation submitted in partial fulfilment of requirements for the MSc in Finance, Portugal, Universidade Catdlica
Portuguesa.
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1Zhu, B. (2022). Regime-switching factor models with applications to portfolio selection and demand estimation,
Master’s Thesis, USA, Yale University- Department of Economics.

2Steenkamp C., 2022, modern portfolio optimization under regime switching, Assignment presented in the partial
fulfilmentof the requirement for the degree ofMasters in Financial Risk Management, University of Stellenbosch.
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Wang, M., Lin, Y.H. & Mikhelson, I. (2020), Regime-Switching factor investing with hidden markov models, the
Journal of Risk and Financial Management, Vol 13, No311.

2 Al-Khodhairi, K., Ben Baz, A. & AlDurgam M. (2019), Single Asset Portfolio Allocation using Markov Decision
Process- A Case from the Saudi Stock Market, Proceedings of the International Conference on Industrial
Engineering and Operations Management, Riyadh-Saudi Arabia.
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ILewin, M. (2019), Optimal portfolio strategies in the presence of regimes in asset returns applied to the Brazilian
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Cov(RaRp) = a5 = ) PelRas = ER)) (Rt — ERp)} (1)
i=t

pgd)l Dl =R ;0 Al Jlas) =P a0 ae =N LB A agdl dilse G (bl = gy p: i Cus
Nl =E(Rp).i dlall 4 B agudl ile =Rp; A agdll e bl 3l =E(Ry).1 A 8 A
b Alll) Adshiadll alia Ka silly B agud) Ao adgiall

<U11 U1n>
On1  *° Onn

3y L nerie G S8 3S5a Labdl W axsswCorrelation Coefficient bl ) Jalaa ©
15 +10) o b Lad LY Jalas

TR e anld (Kag

Covyp

p(R4Rg) = (2)

040B

Oe OS Dilge (pu daal cplall = Covyp B 5 Apga) dlse o blsy¥1 dalee = p(R4Rp)
B ageell Glaad) GhatN) = 0 (A ageall (Hladll GlaNI = g B 5 Aaga)

IReilly. F& Brown. K. (2006). Investment analysis and Portfolio Management, 8t Edition, Thomson South-Western,
Canada, P232.
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Oada dand) (e djléna) dlainal) 53y AV Cillagy Sy @llin ail Joil) pobiios sacall 38 g
8ydlaally lgaa Cisllal) Jead s Aaiaall Jlondy 1aa3 oy of and Lgdlaaly Lgilaow iy 3aiatl la o)
o (iat S e iy Gl awaaty ddaiaal) )] a g CLLAN A Cuigiy auall Cililasy
toh sl oda el Ayl Alaiaal

Cpianall il ) ae 2D lly Andnall 551 U8 (e Lgiitad Gaglhad) (il Y1 yaay sdadadsl) L]
A daasll Lgia niiall lialy Joea¥) o giall (B g aaad b aalis (63 aglsaas
Alagaall LualaY) Calaa¥) aal aafojlicl Hlalie dayn Jib vile el gaas
GUlad) Al ) Caag g saleai®y) dalail (g plsil sae ) aciding sclaiiud) Jalad L2
Clod) Jlial palall ) 3l dega Jagedd el ey S slaBY) e cilasladlls
lae cidailglly sacLiall (3l5u¥ IS 2Lai®Y) 3 cilalaV) degds daat 2y dlaiadl) 6 245l
Aol s (535 . Byliall oY) Al SISy eyl o aaall 8 MAS) 3 2Dl il saay
LS L sl allatl) sy e 5,08 dba) dalse (30 (sSall CasSke il alaaly Ty

1Grag, S. (2016). Asset allocation using regime switching methods, Master’s degree thesis, Toronto- Canada,
Department of Mechanical & Industrial Engineering University of Toronto, P12.

2Yuxuan, W. (2023). Comparative Analysis and Research of Investment Portfolio Management Advances in
Economics Management and Political Sciences journal Vol. 63:95-100, Page 97.

19 | Liledls acliall (3 sudl daail Zadl jind (385 slafiin) Jablas olaf oy



GsSal) deliall of gladll jlasl elad e asi ) e ladll Jdaill o goladll o3a aaia
el el bl o) ol Gl e nye s L LAY Aainall

G A AL Gl desane HLaa) ot Ayl sde 8 Ay laliad) Addaall Jgual auis |3
IS il (sl amaat oy SISy (Al gaiall Byllaal dajyg Slall (Ggine Cun (o 4] yiicnall
el Sl @lan e 5 DA e sl slelye g Aaiaad) @lise Gada Jual
) aigis sl @lldy cleUadlly sV b asstll g (sl

sk Jaali Bale) &5 (ag cddataall el (gysall aniil) A yall s30 Gperals :ABudal alle andi .4
2 o) el b
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Total Actual Return = [Expected Return] + [Alpha]

= [Risk — Free Rate + Risk Premium] + [Alpha]
-/

>\ PassiveY /

Active

b2 Jhlie galdl) aigidl Sl ) Jeeasd ) Osiag b Wle ol jleénay) Jadlae gy
s Bsudl pBgiall Sl By Sle ) Jguasll ) Andill i) gaiia Jslay dlially cdlainl
Ola¥l ey 3 Y] Andaall clsSa yusty ol ol paisal) gty Y el L) PaE. Wl e

fabadl L) cullid el L Jga¥) (e laee 8a3ae dur ) Ol sale

G agedl] ) diatll e sale a1 Al bl asghe My (BlEAYYy slad) .1
sl 05K o (St cpen) o (b daghall (saall o Lol saaand Talg ) SISY1 uglul¥) oS
Adalgll Blead) DA Thane Blisaly ehall (36 of (Sar oS esaelall Gload) DA Tasya

:304-2890= ¢(83 G ¢ 34) .(2012) L2050 e I
2102 (555 G ga ) L (2017).2en (e (3131 ne anli2
3Reilly, F.K. & Brown, K.C. (2012). (previously mentioned reference), P574.
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IMorris, G.(2014). Investing with the trend “A Rules-Based Approach to Money Management”, New Jersey-USA,
Bloomberg Press “an imprint of Wiley”, P409-410.

2Masonson, L.N. (2004). All about market timing, “All about”... finance series, USA, McGraw-Hil, E-Book, Version No
0-07-5143608-1, P XV.

3Levi$auskait, K. (2010). (previously mentioned reference), P151.

4 Baker, H.K., Nofsinger, J.R.&Spieler, A.C. (2020). The Savvy Investor’s Guide to Building Wealth Through
Traditional Investments, Bingley-UK, Emerald publishing, P115.
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ILevidauskait, K. (2010). Investment Analysis and Portfolio Management, Development and Approbation of Applied
Courses, Kaunas, Lithuania, Vytautas Magnus University, Page 51.
ol Sl ey Sl lainY) Gaatioa s Al 31591 -Jlal Gl 3l sad (2 SLeia¥) 5ol (2003) al il e (5282
196 g «yaall
<61 o ey pms - (e Al col 5160 Ciny ALEN I (351 b g 00 pmy 3l B a5 Ll Jul s i (2015). ks 513
.62
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Levisauskait, K. (2010), previous mentioned reference, Page 51.
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5Reilly, F.K. & Brown, K.C. (2012). (previously mentioned reference), P 230.
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Yuxuan, W. (2023). (previously mentioned reference), P 97.
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1Grag, S. (2016). (previously mentioned reference), P9.
.58 -57 (a ¢(0 83 Gam aa 1) (2019) &1 8 «lia?
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ISharpe, W.F. (1963) A Simplified Model for Portfolio Analysis. Management Science journal, Vol 9, 277-293.
psball A8 jall Alaall canl sl pdgall 23 gad Ualy 3 oS Hlal il 3 yladl) Adadaall oliy el jal g VA Jasasi (2012) Lplie ¢(gala?
9= ¢121-87 Glaiall (31 2aall (8 alaall ¢y laY)
3Bodie, Z., Kane, A. & Marcus, A. (2013). Essentials of investments, Ninth edition, New York-USA, McGraw
Hill/lrwin, P 321.
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ISunarto, A.&Kasmari, B. (2023). Accuracy of Single-and Multi-Index Models in stock Investment Portfolios: Study
on LQ45 Shares after the covid-19 pandemic in Indonesia, Hong Knog journal of social sciences, vol 16, Pages 723-
733, P 725.

2Grag, S. (2016). (Previously mentioned reference), P 7.

3Sunarto, A., Kasmari, B. (2023). (previously mentioned reference), P 725.
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129-128 (= ¢(283 (3w aa ) (2017 ).2eal ¢ le 5 ¢35 me canlsl
2Bradfield. J. (2007). Introduction to the Economics of Financial Markets, New York-USA, OXFORD University press,
P201.
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2Schultz Collins Lawson Chambers Investment Counsel. (2008). Portfolio Management (Theory & Practice), San
Francisco-USA, Market Street, P44.
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IReilly, F.K. & Brown, K.C. (2012). (Previously mentioned reference), P 253-254.
2Schultz Collins Lawson Chambers Investment Counsel. (2008). (Previously mentioned reference), P55.
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1Cagan, M.(2016).Stock Market 101 "from bull and bear markets to dividends, shares, and margind-your guid to
the stock market", 3rd Edition, Avon- Massachusetts- USA, Adams media, P56.

17-160= (o83 G g 3a) L(2012). 2 ¢ o ghadll?
3Edwards, R, & Magee, J. (2007). Technical Analysis of Stock trends, ninth edition, USA, CRC press “Taylor& Francis
Group”, P16.
4Steenkamp, C. (2022). (previously mentioned reference), P8.
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702 (0083 G g 1e) L(2012). 22 ¢ o shaill?
2Mahew J. & McCurdy T.(2012), Identifying Bull and Bear Markets in stocks Returns, Journal of Business &
Economic Statistics, Vol 18, issue 1.

702 (0053 G g ) L(2012). 2 ¢ gl
4Nyaradi J. (2010). Super Sectors: How to Outsmart the Market Using Sector Rotation and ETFs, Wiley Library, P 23-
26.
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strategies, Fifth Edition, USA, McGraw Hill Education, P12-19.
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Vernammen, P., Quiry, P.&Dallocchio, M., Le Fur, Y. & Salvi, A. (2014). Corporate Finance-Theory and practice,
fourth edition,UK, Wiley Library, Page 255.

ZNabipour, M., Nayyeri, P.,Jabani, H., S. S. and Mosavi, A. (2020). Predicting Stock Market Trends Using
Machine Learning and Deep Learning Algorithms Via Continuous and Binary Data; a Comparative
Analysis," in IEEE Access, vol 8.

3 Steenkamp, C. (2022). (previously mentioned referenc).

“Hamilton, J. D. (1989). A New Approach to the Economic Analysis of Nonstationary Time Series and the Business
Cycle. Econometrica, 57(2), 357—-384.
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bl b Laaliily Wl e Laa ¢ )iy pgadl] lad
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1Ay Gailadll e lall Goudl ausy
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L3 533 (leaBY) sl et Caen lgionall A8 (a3 ¢ Shgin) BY) b 5al .2
hiaall Ja 8 llgion) A8 e Rl dlee L5 .3
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Nsenll e lall Ry Lea
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ce AL pedy Les (adii ag

Oo e IS0 dand L) Gladliad ases o sauy il Hlena) clal il ddled 7
A i Jolall ) Jaleay g oyl

G 8 S (< (L) g aline GIACo) At gl it et ydizal) ¢ iyl .8
Loyl

IDagnino, G. (2001). Profiting in Bull and Bear Markets, USA, McGraw-Hill publish companies, P 21-27.
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1Sincere, M. (2014). Predict the next Bull or Bear market and win “how to use key indicators to profit in any
market”, Simon & Schuster e-books, P19-20.

2Dagnino, G. (2001). (previously mentioned reference), P 21-27.
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ISincere, M. (2014). (previously mentioned reference), P 126-127.
Sincere, M. (2014). (previously mentioned reference), P33.
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Bodie, Z., Kane, A. & Marcus, A. (2013). (previously mentioned reference), P 377-378.
2 Sincere, M. (2014). (previously mentioned reference) P27-28.
.3530= ¢(683 Gam g ) L(2023) . cle) e
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1gr agmaedl LU 1al Lo DU el Hleads dfidie Lolais) clily DA (e ailglly 2o lall
JaY) 8ymm Lyl wilagl) 523 Jana (pn 3all Jiaial) 5236 laadd jas 50 ) ALY ¢yl
Uiih Ll z3ga ) \giilaa) cass lly (TASLy Jaciall (isall oadl Hasall Ty ooSall o)l

k|

134-1320= (0059 G g ) .(2023) . Hleal et
2Dagnino, G. (2001). (previously mentioned reference), P 192.
3E-views 13 User’s Guide I, S&P Global, August 23 2022, Page 613.
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Bry&Boschan Ji (10 diladl & Sl lsall oda A Gl 8 sl 89l Gliaihyed -1
Digall Lnail)l Al 8 Glelin)¥) aaanl el Glily o adsd dae)led el 23 Cua L(1971)
RN

2 G dalai®y) o) Alls ppasal Guld€ Ll sl alasial 2y Cus o) Canall L2
b sk 138 lasiad 5 ALl 2lsally ol Gaad) acdiy Laty domgal) 2ilsalls ShAl Gaad) ypa

2 4zl cluhall e el
by aged) Glod 8 Badayal) el il 23l e Aldes ot i Araleall B daalls L
) a8 e gat 2 3l ST e (GARCH) sl Lagyisall 313 julaall 'Englle” (1982) z 3k
hlaal he ehalS Joa) uees 73l b clll] 4380 gy ciluld aadind L agull] Blsad 8
Gl 3 Aalal) s anly A8gjeall (il dadal Ll Jolailly culiidial) puens cilylay 8 SIS,
Aliyu &Wambai, ) Jaidl jlaasy) #3500 "Quandt’ as8 Laxie 1958 ale ia laypglai 238 (ALl
JEk el Jagiall lasi¥l #3ga aaugis (1976) "Quandt’ s "Goldfeld" o «elly 2.y (2018
Glalp e (19905 1989) 'Hamilton” i «3aY <dy & 'Markov' dlee aiil deladyl

IKole, K. & Dijk D.J.C. (2010). How to identify and predict Bull and Bear markets, Erasmus School of Economics,
Erasmus University, Rotterdam UK, Page 9.

2Huisman, R. (2012). Investor forecasting behavior in bull and bear markets, thesis, Semantic Scholar, P 7-8.
46 | Luledl s solall (5 sull Akl Al i) 385 jlaiinV) Lailae olol apds



bl s sy el Glal) b Tas Lila £ 3sall e maal . (1976) "Quandt’  "Goldfeld
slo 4ihaiy dailall GARCH zilat dilie Alal) Jiag z3sad Sad 1aS) cpdll pfialll (e el
oY) ae dia3l) Jedladl (b A puad) gl daatl £ slal) Adal) Joadi z3gai ks 3. sl
) ALY L Badie (58 Aalal ) Jals a6l camyl ALE e Adlgde ddee sa Ul
Gss JSh Alasye Lala®Y) Clehal) alaiiuls saasall L) 06 L GWle el Cleiind
iy 3 oKLl Aedal) Joai 39w o WS L (9AY) uaally ccilanyial) ecilalbaadl b dibae il
Ve (e gy (530 e Aada¥) (s &3l cliulad 2o L AalalY 5ae Jacsgiag JUY) Y Ll
Gty agead) Slaad B8 Y den catil) Y ana cCipall Jland 8 LD dada e il

L &al) clubud)

e el Gl igan phdiuls Joal) sl adgiall Sl slad) e 1935 Gall) e el
dS 8 e 2l dasy bl Al cpliilly Jasgiall Jie ddliaa) Gailadd) slag divaall da))lsal)
G i @A cdaidall Gl il pal aai W Elliott, Aggoun and Moore (1995)
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2.l Gl

'Adejumo, O., Albert, S., Asemota, O. (2020). Markov Regime-Switching Autoregressive Model of stock
Market Returns in Nigeria, CBN journal of applied statistics, Vol 11, No.2, P66-68.

2Yuan, Y. & Mitra, G. (2016). Market regime identification using Hidden Markov switching model, UK,
department of computer science, university college London, P 3.
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!Grag, S. (2016). (previously mentioned reference), P 3.
2Huisman, R. (2012). (previously mentioned reference), P 7-8.
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IMaclean, L., Xu, K.&Zhao, Y. (2011). A portfolio optimization model with regime-switching risk factors for sector
exchange traded funds, Article, Pacific journal of optimization, vol 7, issue 2, P6-7.

2\Wal, B.W. van der. (2021). Factor Timing Using a Markov-Switching Model, Master Thesis in Quantitive finance,
Erasmus university Rotterdam, page 6.
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Pailadly lalaal o dadad e o A ol Al f sl

Gl i Lgilh cclilyl) adgs Adeal ALK Cilbaalga ish Aada¥) o dingill #3las (Y ks L7
Ma3) vie Babe (S5 A cdodayll Aedgial) Whsally edplaydll Aadal) cVLaaY dgie) Aluliie
2 bl Blaly lenay) )3

GV G sa aal il 3lsu¥) DA Jea) B aostll Jos @luzasill o uaell a5 .8
D 8l Alailgll Glon¥) Plad Jga¥) G DoVl Lk sa dadell Boudl 8 winy
sl of L iay 130 Dalsy) jily ST o il iny Lo 2l s e jun il )
zasall 13 acliy Cua saadll dhalgl) Glsu) Pla € (K8 Ll Jgua) Glanads
PLlglly aeLall ol eV la Pl Joua) o Tl il (ol Galisinl e

!Ang, A., Timmermann, A. (2011). Regime changes and financial markets, Netspar Discussion Paper No. 06/2011-
068,P1-2.

ZKirby, C. (2022). A closer look at the regime-switching evidence of bull and bear markets, University of North
Carolina at Charlotte, P3.

3Morris, G. (2014). (previously mentioned reference), P18.
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Gilabaal) (g campll ALE pe Ladal) aaas ) Ll ol puiiall G585 casSle z 39ai e g5l 130 S
e Byilae Ala < (g Main) ayss Gladl (S olld pag afiye (585 alatll e sadindll 5024
s3a .(Expectation Maximization) adsill adasd dua)lsa Gubd P (e 8yigial) Ldgud) liLal)
Baum-Welch i jlea aadis il o386 . el Jlaial) Gl 4))S 4ud o diskl

LEM (Baum et al., 1970) ials s a5

arlaed & M sshaally cAalaidl s3sitall ) ja& & E seladll L oyisha e EM 4 lsa ()5S
e sae waat EM da) led et ua el e 5y08a) sagasall bl e 3l Jlaay)

2 g JS A Cag ) e sl Wil (8 = {agy, By, I3t Gos P} 2 gisedl) lalae ) San
IS S ) o psaa (e ¢ JL X o Jalpally lgall anliall il S

Al syl sl s 0 sl Claledl degend 00 2805 dad (e :E Bghadl)
EQ[InP(X,S;0)] ¢aakadll dacally pigiall ainjleslll Jia¥) a3 .Q(s) = P(S|X;6°)

o Jsmanll Gadl Ladl doyal) aoisil Lueilly adgiall caipleslll Jaal) aplaes :M gl
0; = argmax0{Eq[InP(X,S; 0)]} : 58 Guaall naiillf J Gpuna jos

(s EMase ) sa (e Sla jall JUlL g E 3 skaall ) 33 sall ¢f J 303l 4aillS 9, aa

—_—

6={(A, B, vn=1,.., N}l iz .1
P symadl Q) ddgins .2
2l SV alaill g iy S A4S acall Uil L AudaS alal) ajsil) .3

o & Gz gall s 8 st iy Ally Al e g yee lase EMie)jlsa callas
(Laslelly 2o lall oadl) llay Al )l 22

1Costa, G. & Kwon, R. (2018). (previously mentioned reference), P6.
2Maclean, L., Xu, K., Zhao, Y. (2011). (previously mentioned reference), P7-8.
52 | Luledls acbiall (3 suall dakal dpasi) jin) (385 jlaiinV) Ladlaa ¢lol aps



seLal) (@ gad) A (38 jLakind) Jablaa ool audil Lafadatl) dafil) : SEY Juadl
Lalelly

CsSH)ke zagad Gakaig ages 20 aladialy dungeadl Jolsi Gow e Akl duhall dadll 128 (4 2
Aal) Jal Ll AN (i h Lol Jalse (e IS Abiciall Jalgall aladinls agul) sda e JlaaY]
& claulglly selall Goudl dakail anil el gally Coleaall o JaY) a5 aus G Gl
daws aalaat skl (e IS platials Jailglly aeliall (o) Alla e IS ial) Anisall 35 la)
sale] sl by ddghine: dbiaiall Hhlall o 3gll aag wo Wll L) lgal) palaas sy oyl
sl Sliel Laladll o3 el d3lie o ddaadlal) (oudl Aadail & aas IS vie dliad) o2 G5
b Aerinal) i puatally il Apes Capetl Yol daes Cum oyl s aladialy 2y (e Ay yal
il il ABliag bl JLad) s Dasly cinil) z3gais ool 25l o o (g ez dpall ol
rdialie GO0 ) deadll 138 oy ¢ Ul

) pkia g Canall die 15y Caadll

Ll 7 3gad lgaly gl 2yl 1 S CGaadl)

gl Adlieg cilicadl) Lad) s Al sl
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piiag i) die 1Y) Gaaal)

e lasl 5 o) Wl Goadl) Lagaad) Jsls (o (& dnpaall agud) o Canill die Jicn
AL Goudl it G el dilaiall 8 dalgll DL Glond) (e 435S Aaball aliil (3ol
Aalaiey adlal) glaall Gudae g dihaie b 4dle s SIS IECONEWS pige cavs Apigecd
MotV 8 elae¥1 67 Cpy AL Gloud) ST e Baaly it WS clindl Jladis Jaws¥) (3,4
dpasandl Tadawul wis Cus 23300 Glow) b ghals om dddle Bow Sl Cilliy iliaygall o)
(VL) Al Al delial)l i Dalai®y) cleladll Cifide & ey Lyl Laj
Lasd Curdy g cAangrad) Jglos leaie Calide G 3550 da e 4S50 345 auad Cus Wy g bl
12023 Ul 3 (asm Jby sl 11.03) Syl V50 sabi 2.94 &gl

ellyg Tadawul Lagead) Joltt Bow 8 dayaall ClS)a] ?@*j (e g 20 5 Gl de G Eus
tsble HLaeY) cpes 32N

Ladle lglans Los aged) Jaw e € IS0 L8l (o Jolal Alsgad gae S8V g L1
i )al) gy Lalal) Aualiall Jolall doas) i

oo Uadll il (sl elldy bl s caen (el Lo b ) cile Uil guas dudazs L2

pes &8 Cun Ageadl Lnjall ALl SR Gyl iy clisays 5asall agad¥) (1) a8y Jsand) g

:Yahoo Finance * gise (e iyl

JECONEWS @ 5« <202 30 iy 1¢uant a) <2023 11 5852 15, e im0 7 (5 581 cdana L
2 https://finance.yahoo.com/ , Date :09/07/2024
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Osile 1.6 Dbl 11 2380.SR SlslaS il Sl oy 3554
PEIA]
Osle 0.5 Wk 19.5 4030.SR Gl Jall Loy gacd) ddagl) AS,40
- ijlaall
Osled.6 Sk 77 1150.SR Y] Cipna
Osalel .7 Jbk 222 2010.SR bl cle lall L gaad) 4550
Cala2 Dbk 156.7 1211.SR Lagaaadl Luyal) i) 350 daulady) 3gall
Osle 0.94 Dbk 20 2290.SR sl il Ahasll ay 4554
Osle 3.9 Lk 189.4 7010.SR Lagaadl c¥Laty) 355
eV lany)
Osile 0.96 Lkl 40 7020.SR L] ala) 4S54
Osle 0.62 bk 56.5 2280.SR bl 4558
- Sl z G
Osale 0.57 ,bl24.8 2050.SR Ysila dc gane i
Osle 1.76 )ik 68.5 5110.SR oL yeSUl L3 gand) A8, Laladl golsal)
300 0al) cle livall du0 geud) 4S540
sl 1 Jule 3.5 2070.SR I gl A4
Lulall Slo il duh clasd
Osile 0.3 Ok 24 4002.SR Andall cleasll sl sall 455
Osile 1.8 Dbkl 2160.SR Lagradl Ly el il 4S54
Sl
Osie 0.49 w301 2190.SR Lalall Aol Aol il 4SH4 -
Osle 2.18 ok 15.2 4190.SR Gasncll ua AS)4 )
A5l
Osle 2.24 bkl 0.2 4001.SR adiall e (3ol S8
Osale 2 DLk 12.6 4300.SR Gleall yskall KGN S5
S)laad)
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kel 4362022 sl Steenkampl &l lass iz 3gall b dasiioed) Aol @ paiall Ll Ll
23 Lalgall
Bse (e B BlsuYl dalall Lygdl) bl aladinl 5 Gua AN (i3 Wb Jalse .1
sl 25301 3leuyL (alall Geudl Jhlia sdle Jule Jlasaly Kenneth R. French?
(oald IS Bgad) o Alalall e puail) o 436S Aungrad) Jgl (Ggen Aaldl) Goud) jlalaa
Bise oo Ally aen i G TASI lad) Hdgall Slewd Sl aladial 4liial & Gaa
Lalal) (aaled 4) Ll @lgil Jiad) Hhlad) e ) Skl -5k & (Yahoo finance
. SAMA Gasnall S3S5all i) adse (e 43Ul pen 23 A Gagruall (GS5all ily

=l el 55 SAIBOR (3 months) Jass o 31 Jiay 530 «SAIBOR3-RRR .2
(RRR) _uSladll el sale] Jaray gasnaadl JUylls Cojleaad) (p JaY) jamd gl dalSil
dgall 138 (o 53als AL (SAMA) (s3sndl (63S5al) clidl) (5] ailagll e 535Ul Jana 505
halaadl sl Jaaaill 5als) ) ey 8 3y g Ll ) laliall culysaaiy Gaad) 8 Al gudl Cag ks
fsa (e 8582l UL IS e 3 (Agaadl gyl 3ait of (Bsudl b liigll g il )
BT TSI

Aapal Tt callal) Jadil) 2 153) A6 jpe] ardien i ld g5 iy oAl (gl jead) Jasia .3
& Uag Al fixy Jalgall o3a Loy DA 3 gl (Rasasi M. & Alsabban S. ,2023)5
Ll e ASpad) Al o Mensi W.,2017)° dudy 8 ild) &5 WS dgagead) dSLadl
Lbaaill oY) e 530S 8y sem daiay Lo graadl dojall ASLaall 2lailé L 53 5mdl) agad) Bouas
Aalal ALl ol e %90 e SST) caplal Gleally dalell Al drays sall pea b
Aaallel) Lol GBsus (b lyobaill Ol 25 pe (B a0 B lpsleall il e %80 5

1Steenkamp C., 2022, modern portfolio optimization under regime switching (previously mentioned reference).
2 https://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html, Date: 01/07/2024.

3 https://www.sama.gov.sa/en-US/EconomicReports/Pages/MonthlyStatistics.aspx, Date: 14/08/2024.

4 https://www.sama.gov.sa/en-US/EconomicReports/Pages/MonthlyStatistics.aspx, Date: 14/08/2024.

5 Rasasi M., Alsabban S. (2023). What’s Determines Banks’ Non-Performing Loans in Saudi Arabia, Saudi Central
Bank working paper, ResearchGate publication.

6 Mensi, W. (2017). Global financial crisis and co-movement between oil prices and sector stock markets in saudi
Arabia: A VAR based Wavelet, Borsa Istanbul Review Journal, Vol 19 (issue 1), pages 24-38.
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slatly auag e il Lubes 1yl Jiga Lol jlaadd (alesils cdaaleai) U Aijasa deal

.U.S. Energy Information Administration® aiss ;e calilull gas &3 'L e

£ Al Ayt CliiaS ALY Jalgad (2) o) Jsss

>N Higall
Mk—Rs Gl Hhalia 30l
SMB Aaii pal) 48 gaul) L) Lnilaa 2iloe amdls Aaidiall ddguadl ol Jailaa Nilse
HML iaidie dfisu dad ) 4oy dad dlae Nlge el dle Afgw dad ] duyis Ao Lablas ilse
SAIBOR-RRR (sl oSlaal) eyl ale) 4l (amili L gadl Cojlad) (oY) juad 525 jeu
Qil iy ald dai e Silge

Aleadl cluayall (3dg Laaldl dlae) @ jaaall

ol Jalaall A5 ALY cilanll Aallaa 1 saadl G jal) ASladll ((2015). 0150315 ¢ simll € le il etusill anl ¢iagy0 I

o= ¢ sl 2§ gaia AS 5aeY! sasial) Y M-t 5 ¢ saill

2 https://www.eia.gov/dnav/pet/pet_pri_spt_s1_w.htm , Date:06/08/2024.
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) zigal cilgaly clghd b 1 A Gl

ol Adilieg il ydll HlaaY leels) caa ) @l 2 hds Gilshall jadh Gl 138 6 L
AN lgdad il Sl W5 bl jucasnl Aay Gua sl

o Asllaal) clyiall 5 3liaal) agasdll Alaall sl dujeall bkl daasall bl pen 5 .1
LUkl i e A€ea 8y ST Adazal ellyg 2024/6 dilgs Jag 2010/4 Gy

Clean diailll clilull (asgesl MATLAB maliyn aladiul Ll @l dalbe s 2
e pill o8 Ll paal @llyg (Clean outlier data 4i lidl .dll 4xlles y Missing data
Alalglly saclall 3] aaad 8 2 3gaill 483 Gaend Ala) Luadinal) L pgil) il giall

Gllall olgial Jagd 4u)gdl) Glilall aladta 8 Cua cdaagall bl (6)¢dl) lawgiall Gluda) 3.3
Laladl lalan¥) mass ) duyall s3a Cangs Gua JaV) syl sl oo i< e dagll
Al 8 Loghlaall Jalsall Lo jlsil 4 jg sl culilull il 23 LS« Secular Markets (310U

- ln( Py ) Anyetll L) ey M‘y\ Sl el Bl Gluaal & .4

Pty
i s dalgall o by clldy R-Ry slisall sgu) tlsal hlaal ke Gl .5
LSl Bl gl sl o3

N ety Ll 2 i) Adlieg ulucadl) il Aylad L

£

colSN) e ol el cdaseasl) cdacssiall 250 OS Galasind o Ayl i Slany) Chaa il ]
. Jarque-Bera Ll ¢ (g)baall cahai¥) ¢ il

Al 2 dalaiY) il CasSole z 3gad 3adas U ' (Adejumo, O, & others, 2020) dubal las
il 13 Lo ddyea ) LAY Caags Gun cdeadiidl i)l Jodldl e Slasy) BDS laal
LY @y cladet ff Lide Llal e (ggind cul€ 1)) ol s Lilsde sl o Zaia)ll cililad)
selal) Goudl Lokl aaail (a5S)le z3sad aladiad iy Aeddioall il pitiall LadS) dpal asas

1 Adejumo, 0., Albert, S. & Asemota, O. (2020). Markov Regime-Switching Autoregressive Model of stock Market
Returns in Nigeria, CBN journal of applied statistics, Vol 11, No.2.
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i paall drmgh (b Ll il daald dsag LAY 13 S H) aaall dopla e Cus L algll

saelall 3lsl e S I e gl ) Glaall gl chendl bl dalsally Gl 5 LS
Adaalelly

D0 5 s Ve 43l pitie L) Al a3 - kel Aadad ) Ll CagSile zdgai i 5 1Ll
Llinyly MATLAB =iy 3k o= Expected Maximization (EM) alasiul ailales
Perlin M.! U3 4L¢<dl MATLAB Package For Markov Switching Model—

dadil (ye U0 Bl ddainall sl dolee 8 Lgalatind) g S 7 3gaill Cilsie ALy (fae &
sacLall (3suall Ladail Y Lain) ddghaang g Wl Cligtias o S0 Aliaially dailglly sacLall (3gudl
g Ladgial) Milgally i) Cplall A gheaal 2Dl Al

seliall Goad) dalail o JSI el Adaindl) il Slad Cslad aladi) dls ) sda 8 e s
B3 e IS (b i) asal) alatiad Lty ecul st aulia sl alasid Yol o s cdailglly
Giaiall 2kl aidaws Cogluly Jiciall (Maclean & others, 2011)° aulyys (Steenkamp, 2022)°
Nl sase & ey B L Ashean dbidiall Hlladl) e 3o aagy @ Wl Jidad) ddaisall il

SS Bgedly Jaslglly aeLiall (Bouadl dadail (pe JSI  Lial) ddadaall

o g Jaslglly ae Liall (Ggual) Aalasl 2 dgatll s aladiaaly Adagadll ()3l sale] hoal i e,
Laalglly aelaall sud) dadail i) adey 435Sal Sailaall o 45laalls 61aY)

LPerlin, M. MS_Regress-The MATLAB Package for Markov Switching Model, SSRN, Dated :2010, Last Revised: 2024.
2 Steenkamp, C. (2022). (previously mentioned reference).

3 Maclean, L., Xu, K., Zhao, Y. (2011). (previously mentioned reference).
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o) Adliag ciludaydl) JLA) W Giasal)

Ldagll cisbany) Yyl

lany) Glilbdl Chrag o Y Gl ciluajd jlidly mdgal) gubd Jdg ULl jucaas e

Al hiall (e IS Aediedd) Ll Aalall Gl cilibasy) (3) oy Jsaall cpw Cus

s ddlea) saalie 4,275 5 duie) Al (S0 4uygd saalie 171 J il

Aariieal) bl Lol Loiuagl) clebany) (3) ad) Jsia

P-Val = gt | sl bR ‘j’m ‘fh‘ bagd | bugd) sl
Jarque-Bera Kurtosis Skewness = (gl Aasd dasd
0.326 2.240 3.546 -0.064 0.054 -0.165 0.151 -0.006 | -0.005 1120
0.000 20.349 4,595 0.280 0.065 -0.196 0.254 -0.004 | -0.004 1150
0.027 7.195 3.901 0.223 0.080 -0.264 0.264 -0.008 | -0.001 1211
0.004 11.052 4.080 -0.310 0.062 -0.234 0.164 -0.008 | -0.012 2010
0.012 8.874 4.105 -0.079 0.068 -0.289 0.207 -0.013 | -0.011 2050
0.023 7.537 4.008 -0.103 0.073 -0.265 0.242 -0.011 | -0.010 2070
0.000 499.796 10.875 -1.426 0.102 -0.650 0.213 -0.023 | -0.028 2160
0.000 39.137 4,958 -0.644 0.082 -0.391 0.174 -0.002 | -0.006 2190
0.562 1.153 3.315 -0.125 0.051 -0.182 0.129 -0.005 | -0.006 2280
0.338 2.167 2.951 -0.275 0.060 -0.197 0.133 -0.005 | -0.010 2290 *c"@""m
0.000 23.533 4.740 -0.262 0.099 -0.395 0.326 -0.016 | -0.020 2380
0.717 0.666 3.127 0.139 0.063 -0.166 0.179 -0.002 0.003 4001
0.273 2.596 3.598 -0.042 0.062 -0.167 0.207 0.003 0.004 4002
0.001 13.446 4.348 0.131 0.069 -0.273 0.204 -0.008 | -0.005 4030
0.012 8.827 4,112 -0.025 0.061 -0.200 0.207 -0.006 | -0.002 4190
0.000 16.328 3.886 0.614 0.079 -0.213 0.236 -0.014 | -0.011 4250
0.000 39.220 5.137 0.485 0.092 -0.262 0.414 -0.014 | -0.014 4300
0.113 4.357 3.758 -0.097 0.057 -0.173 0.164 -0.004 | -0.008 5110
0.009 9.529 4.093 0.189 0.053 -0.145 0.185 -0.006 | -0.005 7010
0.000 92.344 6.140 -0.881 0.076 -0.366 0.187 -0.006 | -0.011 7020
0.000 23.329 4312 -0.623 0.048 -0.198 0.131 -0.002 | -0.010 MKT_RF
0.289 2.484 3.449 0.192 0.021 -0.069 0.061 0.002 0.004 HML
0.629 0.929 2.711 0.108 0.015 -0.034 0.042 0.001 0.000 SMB Jal gl
0.025 7.340 1.995 0.072 0.006 -0.014 0.012 -0.002 | -0.004 | SAIBOR_RR
0.000 58.204 5.630 -0.560 0.137 -0.594 0.419 0.013 -0.001 OIL

EViews 13zaly cilayda alaaiuly Zalll slac) @ jaadll

(1) & Jsaall & 5,63l duball die gl SIS eland 5580 Jpa )l Jiat®
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(Al ol ail) Sl sad Al gale lelgall (Lngacd) duyall Cusiilual
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Bl e ya JS eliindy chinlie Glas) o a3l s A SUL 3 Baad il dgag aae )
2160 5 (<YLadU slas] 3555 ) 7020 agu) ey o(1.012) L 5,08 5328 jgla) (53 Lall

Anallal) Lol lacs) dande (S Lon A8yl 08 Lanys il agmg ) s Leae (cagiilal 30,5)
el Cuiiibial 3$58)2160 agadl) (e (S5 Laiill i il piial) mey dilse Cayelal 1 (glanall Gy
d9ag i Lee Aliaall CULAY) 8 adll ) (liglaSy lly joSill ay 3$58) 2380 ¢(Lagad)
Jsd g Y 4l Jotl) Sa (L 8pim ) o)5i) pa oeiliil) o3 43 jleasg Jansgiall Joa 508 culind
Laall cauiilal 4$58) 2160 aged) Silse ;Uﬁubh}d\&)ﬁd&}y Al ad gl dlgh
Lansi € Al e elal (53 (A gad

Bloe el ¢ oandall aigil) e duf Cpaiall alaae of ) el il : (Skewness)elgiy)
Lades 21530l capglal ) (VLU slas) 4S53) 7020 s(Lasad) Luyall cuibaal 455) 2160 26!
el GSalls Aadgie e Al Slse dsmg Adldin) e Lee (Galled) olatV) 8 Baies Jsd) Tad
donga Yoo dpng Adlainl ) gy Les (Gangal) olatV1 b 8iee Joud) Lulaol 3l 1150 sl
Axdgia e

cil€ 3 e e poky Xl oy Cyedal lpradl el o ) chyill pi i(Kurtosis) g jiil
Slge g (Y LaDU alasl 4$55) 70205 (Aagead) Lapal) casiilbiad 4$55) 2160 agedd) o IS W]
Bl B LS 5L Elaal dmg () el 8 Lae ¢ Jsil) e 5.63 56.145 10.87 s Ladil
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Jie Glball dpnslall p Gailiadll (e judi 38 Al Aaail) o ¥ daas iy Aje 3l
s el IS 3 Ledle pradall aojsil) Gialdl ey 38 Les cclelsilN g cibiaal)

BDS (Brock— Ly lgied Al <5l (4) a8) Jeaadl (pn raluiiell BDS jlad) mils
G laylid) 23 Al Al Jedlad) 4 dadll ye JSgll Jea ilga 52 Dechert-Scheinkman)
sldie) agag Jlaa) ) i 5l dulany) all) HLadY) ddlas) 4ad ) BDS Statistics juda
u_,s\ummm)x\zw e ) ado o)sn (3l ¢ Fanad ey JSI (L)) Al 4 i e
stasl @ al s (665 4 3 2) sasasdl adll) el and) L odsie (sSl T lgaaeas
&) udid P-Val L | (dahss sl (e cilgatia alasinl 4l doie) Ll (g dadadll je dualacy)
ol leia 0 (Al LERY) ddlal L
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Lupall clpiia o BDS jlas) gl (4) ab) Jsan

P-VAL BDS Statistic

6 5 4 3 2 6 5 4 3 2 il
0.031 | 0.079 | 0.032 0.021 0.055 0.025 0.021 0.024 0.022 0.011 1120
0.000 | 0.000 | 0.000 0.000 0.000 0.060 0.062 0.061 0.046 0.027 1150
0.000 | 0.000 | 0.002 0.005 0.011 0.045 0.042 0.035 0.026 0.015 1211
0.000 | 0.000 | 0.000 0.000 0.001 0.094 0.085 0.072 0.044 0.020 2010
0.658 | 0.540 0.661 0.525 0.261 0.004 0.006 0.004 0.005 0.006 2050
0.000 | 0.000 | 0.000 0.000 0.006 0.065 0.063 0.054 0.038 0.016 2070
0.643 | 0.982 0.817 0.920 0.755 -0.006 0.000 -0.003 | -0.001 | -0.002 2160
0.118 0.103 0.093 0.159 0.115 0.015 0.016 0.016 0.011 0.008 2190
0.163 | 0.015 | 0.002 0.000 0.000 0.013 0.024 0.030 0.028 0.021 2280
0.000 | 0.000 | 0.000 0.000 0.000 0.070 0.072 0.070 0.056 0.032 2290 *N-“M
0.001 | 0.001 | 0.000 0.000 0.001 0.039 0.043 0.047 0.041 0.020 2380
0.056 | 0.021 | 0.023 0.001 0.018 0.020 0.025 0.023 0.027 0.013 4001
0.000 | 0.000 | 0.002 0.030 0.023 0.046 0.043 0.035 0.020 0.013 4002
0.000 | 0.000 | 0.000 0.000 0.001 0.071 0.072 0.063 0.049 0.021 4030
0.000 | 0.000 | 0.000 0.000 0.000 0.054 0.057 0.061 0.058 0.037 4190
0.484 0.199 0.074 0.057 0.032 0.009 0.017 0.022 0.020 0.014 4250
0.003 | 0.001 | 0.002 0.002 0.000 0.031 0.035 0.033 0.027 0.021 4300
0.005 | 0.005 | 0.003 0.006 0.001 0.034 0.036 0.036 0.028 0.022 5110
0.230 0.207 0.081 0.033 0.194 0.012 0.013 0.018 0.018 0.007 7010
0.000 | 0.000 | 0.000 0.000 0.001 0.071 0.068 0.065 0.052 0.025 7020
0.000 | 0.000 | 0.000 0.000 0.000 0.059 0.060 0.053 0.042 0.022 MKT_RF
0.000 | 0.000 | 0.001 0.006 0.071 0.040 0.039 0.033 0.023 0.010 HML
0.654 0.686 0.846 0.477 0.350 -0.004 | -0.004 0.002 0.005 0.004 SMB Jal g2l
0.000 | 0.000 | 0.000 0.000 0.000 0.422 0.394 0.348 0.276 0.163 | SAIBOR_RRR
0.000 | 0.000 | 0.000 0.000 0.000 0.051 0.059 0.062 0.059 0.037 OIL

((P-VAL<0.05) sla¥) gaes 2ie et e laldiel jedas cihyiall (el o BDS Lol milis jel
ANV 258 Y 2 el aadl die adl ell M HML ele 5 1120 agadd) Sile (o S slialy
Aludadl 8 Ll e Talae) cpelal sbal) 80l ae (K05 ¢ s e slaie) dgag o Augh dilian)

(6 <5 ¢4 3) el dsaca alad alatial die Majg lageay ST uay alacY) 13 ofy L)l

Lba alael SMB e 5 7010 52190 2160 2050 agu) dilse il pitia cajelal Jilaally
Ll Talaae) 4250 54001 2280 age) 2ilse cjelal LS L (P-VAL>0.05) cligisall gen dic
LBy el aall e dulad clle 3say Lo Ju lee LY drnacaill sl xie
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dails o Apallell ol ol Hlead 8 ity usled (S0 ddasije Silsall 508 il JIS2Y)
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: UL Lbdas (e 2019 ple dilgis 2015 ale Lgatl ala Jagua by ol Sl <y

Jiie sa3 Apagnad) b goleaid¥) LNl e 56 20142010 55l 3 o il 558 -
Al leu) B gy caiill el b
2014 a5 8 daidl) ] lagia e dasl cilS 33 2016-2015 55l 8 el gl L) -
)l i cagell) Gou e Jalls gagnadl sl e € ISs B 63 2015 sl
s Jasgia (alids) ) 2016 ales 2015 alad (Slgl) Jg il sl Jeall dadiie cilily
Jsl sai 5 Lol 555l 038 Cangat LS ¢ gl e %17.8 dausis %A48.7 dsusiy Lokl Jon
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LS g Bl Jpemgll 2es il Slead 8 oy gl sl (531 2016 ale DA il -
Capaal '2023 L gradl Ayall ASLaall 455 8 e T Togats Tluse ASLaal) Lgie cng
Sl gl dlaial sasdal) 4wl Aubuadl ) 28LaYl L Adaall @iyl e alacy!
%4.3 duwy TASI alad) 554 ¢ Usyl « SAIBOR-RRR 50 g Ul 4 cijgls Al dgdadil
2016 ple Llgs 8 %14 duasy Jadll sl Saall 8 Galisdl

<l 1) (COVID-19) Uig)sf daila Cusan 2020 8 dusg el 35all aiags (mlias) 81 W -
aie z allall SLa®y) D) e @bl bl Lo allad) Qllall aaliig Bl Bl )
Ll cihaliall ded cudaia Gua 2019 alas &lae %35.5 Loty Laill Jays jae (aliss)
69 sni S Jeail %42.8 daiy 5)5S0al) 55l DA (lad) 3 Jaiill Jiiae ) duasaadl
ougd DLl (e aall Alpal) ulall dals de ) e g ladl) (el LS. ¥ bl
Sble 97.63 il %374 Ay (el ye g Audainll) Auabead) ol slal) dad Cacaiiily Uiy )<
Gl asede aoje il OO ala I8 agad) Slses chdgall sl bedl o<1 Vs
Algs gy Aailall B Cads (he ASLadll (K Lan Blsa) 8 Alguall fng oSI sl
o) Joall de ganal ASladll w55 2020 ale

aln Uhaiads cdadlall SBT e il e e Blsa) B oan)si i :2024-2021 55 -
35y ge OS] Altins ligiss ) 2lsall 5350 ) BLRYL . saill e 3 Epaleai®V) D55
Glezall e AW Lol Slubud) @lyshiy Lallad) Bload] (3 Gl are Cuew Ll
glinly LilSols bug) On Aabiugal) g liagVly dailall duladl cleall ) Zoalaidy)
Qlef b Al dubadl andny Lulu) aludl e g i) ge daalll adall Cligies
Fagallad) 35a) (o jladl)

https://www.sama.gov.sa/ar- «s2 sl s S jall lidly Lalal) 4y iudl o sl Gl gleall jaaa?
.sa/EconomicReports/Pages/AnnualReport.aspx
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e A pagy g igaill padi Ll

L) sl GasSle 73l ks dajs DA g0 MATLAB zaliy alasiad o lhsss oS3 5 LS
LsSall agu) Silse auen aladiuy dlly Multivariate Modeling alasiuly #3saill jai o i
haall el AEEN a5 Ll dalse (pe JS0 Baaaall Jalgadl Lidly dagli ol yaaiaS 5] dldaiaall
Al aaatl A paads CharieS ool gugl) Jaeag JaY) Byual dudyaall adlagll Jaee G B\l

~Lalglly aclall Gl

Falall O alaall dlasls 7 3paill 138 s Cun ¢ Gond) il 8l anl g clposil) o3 (e Cargll
i) Alsbeall JSs (sly Gasa 2S5 o5 (3] Jalsall dawia z3gail) st Mg ¢ (3oue JSI

R, = ag + Bt Fr + Ieey

Bayesian Information «Akaike Information Criterion jules (e JS Ao Jgeandl &3 m3gaill pafi 2ay
LAglinall & ilaill AaiDlag Baga 43)eal Lgaladin) (Sar Allg Log-Likelihood 5 Criterion

oA gl Bags mlaa (5) ad) Jsa>

BIC AIC Log Likelihood
-5971 | -10034 5679
MATLAB gl Clasae (e &all slae) 1 sl
s dus faa 3\:1_):\.«.493 §)8 CJ}A.J\ )@.Lj 08 CJ}A.\S\ ‘._?jba ‘_AL dand il «L\b\.ﬁ\;‘ﬁ\ L}._.U.Ll\ Ll
-Jarque—Bera Engle’s ARCH (Durbin-Watson «))lidl (e JS(6) a8y Jsaadl

g 1.5 Lacigiag dad el 1.8 5 4 (3l 1.3 ¢ Durbin-Watson il a8 o5 ekl Sl
Slor ary (g Apiha dnge 4513 L)) 9ag (M) nds Lae il (8 808 Gl aga pae dlaadla
Lall e %85 asdll alies iyl 23 Engle's ARCH laa¥ duilly W ¢ atall 7 3gaill ¥ oles
V) eVl ode b T el ol ofy ol pinal aliee 8 cldl) pe dm (S8 daley £ 35all O
ozl B z3saill of Ableall JBlgy & Gailaie e GalS s Caglil S adll e 3sa O
= Jarque—Bera jlia) (gl 5 bl el gl jladly A6 dallal Gliweal) (as,
panily bl auygill Ay %60 dusll sy el of daadle DA e i (s2lg ¢ z3gaill s
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s e Lilglly aelall Gsadl Al (o IS DA z3gaill gy o HLasy] s adss 5 A
SV 2o ball Bsudl pe A5l Jalgll Bsud) PDAS 7 3gaill s & Juadl 383 DA e G (53
Ol agag Gl i) ) (g 8 (slly ¢ anball wygll wm Auall s e %50 Jolagle 4l il
daiagally 7 3gaill Ji (e 820l deliall Boudl Alla 3 Bllas bl aae g Ll dlaadlag Jadd (3 gull

(3) ) JSAN g ailis (4) o8y JSAN 8

) 7 igaill Luapddal) LaaY) (6) ad) i

Jarque_Bera | Jarque_Bera | Jarque-Bera | Engle’s ARCH | Durbin- gl 34
P-Val (Bear) | P-Val (Bull) P-Val P-VAL Watson | () juial) Alalaa B)5))
0.799 0.000 0.000 0.054 1.6 1120
0.483 0.000 0.000 0.380 1.3 1150
0.518 0.000 0.000 0.004 1.6 1211
0.833 0.064 0.157 0.600 1.5 2010
0.512 0.191 0.578 0.785 1.5 2050
0.190 0.000 0.000 0.587 1.4 2070
0.003 0.001 0.000 0.620 1.8 2160
0.456 0.410 0.299 0.063 1.7 2190
0.474 0.819 0.611 0.851 1.4 2280
0.745 0.934 0.978 0.321 1.5 2290
0.616 0.803 0.000 0.079 1.6 2380
0.324 0.659 0.376 0.670 1.3 4001
0.814 0.615 0.579 0.183 1.8 4002
0.731 0.000 0.000 0.001 1.6 4030
0.535 0.049 0.037 0.297 1.4 4190
0.499 0.011 0.014 0.210 1.5 4250
0.000 0.324 0.000 0.074 1.8 4300
0.584 0.001 0.001 0.279 1.3 5110
0.727 0.000 0.000 0.912 1.5 7010
0.699 0.000 0.000 0.003 1.5 7020

MATLAB zaliyn cilajdae aladial sl slae] 1 jaaall
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Smoothed States Probabilities
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Julglly acLiall (gadl dadasl  Maa) bl Qe (3) a8y SN eain gz 3gaill s il danailly Ll
Claalie 2o Y JSAY Jaud s3smgal) s8I Jich Cun cAurgaad) Jo (Boen Jids lly dusg yrall 5l
b AL VL) ) (1 0 e zohs ) asll o ) Gulad) e 259 Ll disall
o 1Al (o) dinee Al 6 alail) agag Jliinl (530 ) el ) hiall aaie CagSile 35

() 5 ) e elsas) Aabiall Cllad) paes o 2l edie ddais S xie (2 Al

Ao IS wie | Allall L aUail) 060 Jlaa¥) Jadll 13a Jiar 1(3)0Y) baall) aeliall Gsull 5 1 Al
e il 19 L1 Allall b ) s IS AUl o ey 13 e e Tud Jadl 13a (560 Lanie L duia)
2 Al G Ll of Jlas) ) i 13gé <0

Ll IS 1) .2 Allall L aUail gag ddlaa) Jadl) 13 ey 1 ea) Jasdl) dadgl) Gsudd) of 2 A1)
gl ey 32 Al b el b S Uil o ey 1368 Latiye

el anll 1381 S o s ey Al (g) die YA JS Y LaaY) gsana ¢ pulad J<8
Langl Cum L83 gemyal) i) ) 130l Alls S 3 L ol 05 of gl e 3 il e
Goadl 5l oanail) DY) 553 Lalas Ay paall 85l Oy Sy dge culS Ladgl) oudl i
D @ Sl s e 5ol 2 3saill of i (2) o) Sl JSal ae 3laally LS LacLall
&) el JhEaY) gl g iyY) il L (State 2) Luls GouS DA L) 8 (mlisil asag

-(State 1) sxcla Gsus la puadt 238 (QLLL 509 Aasdle

Lulglly solall Ggmad) Al aia¥) Sball Sl (4) a8, ball JSi
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cidalglly saclall Goudl Alla (e UK (@) W ad e Joaald) &5 2 3galll cilajia aladialy ol
Lgelaiiiadd aaes (53l . (3gaal) Aadai] daas 8 addieas Jale S e ol (63 i) a3 Jidi Cua
L) Aaine sl L) Jual) ilaS

(1) gy s Lual) (8 guad) Al (o JSI ALY) wilall aid (7) ady Jgan

(2) Laled) Goad) | (1) lall Gomd) | Esmd) Jalstd agud) o Wl
-0.006727 0.006707 1120
-0.012336 0.010889 1150
-0.013325 0.009947 1211
0.001798 -0.002161 2010
-0.000692 0.000797 2050
0.003874 -0.003727 2070
0.020502 -0.022622 2160
0.020502 -0.022622 2190
0.001744 -0.002367 2280
0.004321 -0.004997 2290
0.004139 -0.004978 2380
-0.008223 0.009154 4001
-0.009186 0.010224 4002
0.000285 -0.000284 4030
-0.001852 0.001597 4190
0.007594 -0.005779 4250
-0.002289 0.002252 4300
0.006216 =0.005650 5110
-0.002089 0.002721 7010
-0.005814 0.005638 7020

MATLAB gl Cla yis aladinly Laldl slac) @ jaadll

ooy (s1ls (Lalay aclia) (Bow Alla (S by age JST ELY) 2l 5 Wl 4 (7) a8y Jsand) Cm
Gl Ala 8 ddlia] Nl gy aged) o o3 dungall Wl adh (Goadd) Slgms pgudl Bilse )15 (520
g k) 4190 54001 (dued) (o dyaall gladll) 1150 5 1120 agad) (10 IS o 0 2eliall
Mgall g Uad (pacn Ladgraall Gyl paeill 453) 1211 (@Y La¥) g Uad) 7020 57010 (3303l
dglall ileadll sludgal) 3555 ) 4002 o Ohgin) ) g U yaia Ysila 4555) 2050 (Gl
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daslell Gsadd) 8 Labes Lo aga) 03a cpelal Jilaallg cdulag) Wil

2290 52010 ¢(38ll ¢ Uss Jia) 4030 52380 aedll o IS of 5 algl) sl lla 3 L]
(Lol ) gl & Ui pam lglasSy siall Ada gl sty 3509 AaasladY ) cile liall A gad) 350 (Siay)
(Aalall 38l pam g8l Bpagacdl AS580) 5110 ¢ SOhein) z WY o elall 4S55) 2280
52160 ¢(dukl) cleadl) ¢ Usd aia dudall cilojivally leall cileliall dasell 4<541) 2070
Longe Lol Caen 38 ((@lenl) g Uadll pawm yghaill jee i 4558) 4250 (oo liall ¢ Uadll) 2190

caeliall Gaud) Al Lo agud) sda cpelal Qulaally (WY
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b dale S Ak all 85Kl aga) dpalis Jid3 Wl (B) Ly dulse ddginn o Jgennll & ¢l
Gomdll b huill agudl dile Llatal (eld 3 L ol 2 Cus L ailglly selall o) e JS
S Sl Ja¥) s sl dadadiad (Said -l Boall olat) puSe gl Gl A pgaall s (s

el pa A3)laally pgd

LIl e Tailglly e lall Boall agu) lalia ol iy Blalaa (9) ady Jaalls (8) o) Jsandl G
Ayl bl Mas) Ll Cpeatl Jalgl) gl aclall oudl Al djen pgal) (pe il

(1) slall Byad b il Jalge (3a IS () el cdlalen (8) oy s

SAIBOR-RRR Oil HML SMB MKT_RF | agul)
0.59333 -0.00539 | 0.09416 | -0.05404 | 0.93896 | 1120
0.88676 -0.01572 | 0.14073 | -0.17851 | 1.16835 | 1150
0.31408 -0.01978 | 0.24269 | 0.67502 | 1.17366 | 1211
-0.14697 0.05405 | —-0.02049 | 0.18415 | 1.01123 | 2010
0.08534 -0.05899 | -0.36853 | 0.12346 | 1.00092 | 2050
-0.91344 0.00676 | —0.05957 | 0.20257 | 1.07529 | 2070
-1.19438 -0.01371 | 0.30696 | 0.25969 | 1.06588 | 2160
-1.19438 -0.01371 | 0.30696 | 0.25969 | 1.06588 | 2190
-0.69445 -0.03770 | -0.13229 | 0.31086 | 0.68680 | 2280
-0.66829 0.04306 | —0.09259 | 0.09595 | 0.86185 | 2290
0.45756 0.02271 | 0.15791 | 0.70080 | 1.44226 | 2380
-0.52975 -0.02653 | -0.27384 | -0.00876 | 0.72747 | 4001
-0.77328 -0.04986 | -0.19738 | -0.13098 | 0.87962 | 4002
-0.82904 -0.01944 | 0.01278 | -0.25537 | 0.88279 | 4030
-1.33537 -0.04310 | -0.17582 | -0.16727 | 0.91864 | 4190
-1.31901 -0.02803 | -0.14172 | -0.10800 | 1.09132 | 4250
1.07975 -0.01211 | -0.10167 | 0.28215 | 1.07050 | 4300
-1.17837 -0.01385 | 0.09780 | -0.20345 | 0.80306 | 5110
-0.26897 -0.05274 | —0.27837 | 0.02718 | 0.79124 | 7010
1.10622 -0.00600 | -0.27849 | 0.43271 | 1.06429 | 7020

MATLAB gl Ol jie aladiuly Lalll e 1 jaadll
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lersas (oudl Hhalie 5dle dalad daalls aeliall oudl by cDalan o (8) o) Jsaall (e Jaadls
GlST xa dughy Linge Hgaas Dl ) o agud) O o 1,44 50.68 (e sl dadiseg dunge
aill) 1.34=5 1.106 on edalae congliid dalgal) AL Ll Wl cacliall Goull DA Gaudl

N CEPLERI PR PERPHEREN

(2) Lale) Gl b ol Jalse oa I () Shldal) cBlalan (9) ) oo

SAIBOR-RRR Oil HML SMB MKT_RF | agul)
-0.58550 0.00378 | -0.14174 | 0.05252 | —0.93605 | 1120
-0.86109 0.01387 | -0.14181 | 0.15339 | —().94147 | 1150
-0.33441 0.02436 | -0.27371 | -0.52900 | -1.02725 | 1211
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Laslelly e lall Goaad) Ladail lie) ()90 dalgall 22 7 3gaill Blalra (1) a8y Galal

SAIBOR-RRR Oil HML SMB | MKT_RF a agsd)
0.5995 -0.0043 | 0.1206 | -0.0554 | 0.9259 | 0.0068 | 1120
0.8443 -0.0172 | 0.1279 | -0.1797 | 1.1406 | 0.0111 | 1150
0.3091 -0.0195 | 0.3010 | 0.5790 | 1.1869 | 0.0108 | 1211
-0.1471 0.0527 | -0.0192 | 0.2232 | 1.0104 | -0.0021 | 2010
0.0711 -0.0545 | -0.3594 | 0.1559 | 0.9843 | 0.0009 | 2050
-0.9345 0.0076 | -0.0592 | 0.2054 | 1.0571 | -0.0031 | 2070
-1.2245 -0.0145 | 0.3782 | 0.2385 | 1.1306 | -0.0237 | 2160
0.5715 0.0041 | -0.1686 | 0.4608 | 1.0839 | 0.0079 | 2190
-0.7798 -0.0367 | -0.1559 | 0.3206 | 0.6788 | -0.0023 | 2280
-0.7392 0.0450 | -0.0816 | 0.1073 | 0.8477 | -0.0045 | 2290
0.5382 0.0204 | 0.1872 | 0.5905 | 1.4617 | -0.0041 | 2380
0.5382 0.0204 | 0.1872 | 0.5905 | 1.4617 | -0.0041 | 4001
-0.7698 -0.0484 | -0.2355 | -0.1277 | 0.8575 | 0.0102 | 4002
-0.8989 -0.0221 | 0.0076 | -0.2427 | 0.8537 | -0.0003 | 4030
-1.3608 -0.0417 | -0.1509 | -0.1284 | 0.9208 | 0.0019 | 4190
-1.3575 -0.0294 | -0.1573 | -0.1317 | 1.0360 | -0.0063 | 4250
1.1969 -0.0109 | -0.0964 | 0.3015 | 1.0658 | 0.0024 | 4300
-1.1679 -0.0136 | 0.1010 | -0.2056 | 0.7910 | -0.0058 | 5110
-0.3287 -0.0489 | -0.2667 | 0.0286 | 0.7922 | 0.0023 | 7010
1.1268 -0.0058 | -0.3444 | 0.4284 | 1.0476 | 0.0058 | 7020
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