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Summary

This study aims to understand the legal nature of the commercial franchise
contract, and to identify the reality of this contract. This study also has a
special importance in knowing the legal aspects of this contract and

distinguishing it from similar contracts.

This study is a serious attempt to give a clear idea about the commercial
franchise contract, as most legal systems in various Arab countries have
interpreted and applied it in line with their national provisions. This study has
reached a set of results, the most prominent of which was defining the concept
of the commercial franchise, its legal nature, defining the obligations of the
contracting parties, and the legal effects that result from its conclusion and

expiration.

The researcher pointed out the necessity of working to provide a suitable legal
environment for these contracts, and developing the current systems in effect
in a way that protects both parties to the contract, as well as working to create

a regulatory climate to spread the culture of commercial excellence.
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A franchise (or franchising) is a method of distributing products or services involving
who establishes the brand’s trademark or trade name and a business <a franchisor
who pays a royalty and often an initial fee for the right <and a franchisee (system
the contract (to do business under the franchisor's name and system. Technically
but that term more commonly refers to ”.binding the two parties is the “franchise
the actual business that the franchisee operates. The practice of creating and

distributing the brand and franchise system is most often referred to as franchising.
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:(Business Format franchising) ¢Sladll ¢l jlia) . WG

What is 'Business Format' franchising?

In business format franchising, the franchisor prescribes for the franchisee a
complete plan, or format, for managing and operating the establishment. The plan
provides step-by-step procedures for major aspects of the business and,
anticipating most management problems, provides a complete matrix for
management decisions confronted by the franchisees. The major advantage of
buying a business format franchise is that the system, the means for distributing
goods and or services, has been developed, tested, and associated with the
trademark. As a result, rapid expansion of a successful retail concept can occur
more quickly than through company-owned expansion.

Sales by business format franchisors continued to increase steadily throughout the
early 1990s. Some analysts indicate that sales through franchised establishments
have grown faster than the gross domestic product. Retail sales from franchise
businesses have been said to account for 15 percent of the U.S. gross domestic
product. Although there is no really good recent data on the extent of franchising
in the U.S; most analysts have stated that business format franchising accounts for
approximately 27 percent of all franchising sales, 68 percent of all franchise

establishments, and 74 percent of employees of franchised businesses.?
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Franchising | Egyptian Franchise Development Association (EFDA) .2

EFDA was established with the aim of supporting and developing the franchise industry in

Egypt.
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Franchising | Egyptian Franchise Development Association (EFDA) .2

EFDA was established with the aim of supporting and developing the franchise industry in

Egypt.
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