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Abstract

This study aimed to explain the concepts of sustainability, environmental,
social, and governance ESG standards in terms of their origin, application,
and the requirements of disclosure and review by External Auditors, and to
explain the efforts of international bodies, organizations, and stock markets
in issuing legislation, principles, and regulatory frameworks, and analyze
them. This study also indicates the extent of the growing interest around the
world towards applying the concept of sustainable development in its three
dimensions ESG, and studying the legislation and guidelines issued by stock
markets authorities in the Arab region. Using the descriptive approach by
analyzing the data and contents of the regulations and legislation and gradual
application from the optional approach to reach the mandatory one, in order
to achieve the requirements of Sustainable Economy SE and enhance the
level of disclosure practices for companies regarding the social,
environmental and governance standards and to disclose the opportunities
and risks that might affect the interest of all stakeholders.

The study also provided several recommendations, the most important is the
need for intensive efforts of relevant ministries and regulatory authorities in
Syria to apply the requirements of sustainable development by issuing new
policies, regulations and rules for various sectors of the economy and
increase the awareness of the basic concepts for preparing sustainability
reports as well as the requirements for disclosing information about
environmental, social and governance standards, and drafting a proposal for

a guideline to be issued by the Damascus Stock Exchange.
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ESG Metrics Revised June 2018

Please use a 'respond or explain’ rationale when following this
recommendation; if a certain response is omitted, use the
comment area to explain the reasons why.

All responses are intended fo be reported annually, unless
otherwise indicated. Please identify the time scope for your

responses if necessary.

Category | Metric Calculation Guidance

Environ GHG Emissions | E1.1) Total amount, in CO2 equivalents, for Scope / (if applicable) | Please use the WRI/WBCSD GHG

mental E1.2) Total amount, in CO2 equivalents, for Scope 2 (if applicable) | protocol.

E1.3) Total amount, in CO2 equivalents, for Scope 3 (if applicable) | Please use the WRI/WBCSD GHG

protocol.
Please use the WRI/WBCSD GHG
protocol.

Environ Emissions E2.1) Total GHG emissions per output scaling factor Scaling factors set by reporting

mental Intensity E2.2) Total non—-GHG emissions per output scaling factor company.
Examples include: Revenues, sales,
production units.

Environ Energy Usage E3.1) Total amount of energy directly consumed Reported in MWh or GJ.

mental E3.2) Total amount of energy /ndirectly consumed Reported in MWh or GJ.
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Environ Energy Intensity | Total direct energy usage per output scaling factor Scaling factors set by reporting
mental company.
Examples include: Physical space,
FTEs, revenues.
Environ Energy Mix Percentage: Energy usage by generation type Examples include: Renewables, hydro,
mental coal, oil, natural gas.
Environ Water Usage E6.1) Total amount of water consumed Reported in gallons or square meters
mental E6.2) Total amount of water reclaimed (m3).
Reported in gallons or square meters
(m3).
Environ Environmental E7.1) Does your company follow a formal Environmental Policy? Cite public content, if available.
mental Operations Yes, No Cite public content, if available.
E7.2) Does your company follow specific waste, water, energy, ISO 50001, for example.
and/or recycling polices? Yes/No
E7.3) Does your company use a recognized energy management
system? Yes/No
Environ Environmental Does your Board/Management Team oversee and/or manage Cite public content, if available.
mental Oversight climate-related risks? Yes/No
Environ Environmental Does your Board/Management Team oversee and/or manage other | Cite public content, if available.
mental Oversight sustainability issues? Yes/No
Environ Climate Risk Total amount invested, annually, in climate-related infrastructure, Reported in USD, if possible.
mental Mitigation resilience, and product development?
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Social CEO Pay Ratio S1.1) Ratio: CEO total compensation to median FTE total Use total compensation, including all
compensation bonus and incentives.
S1.2) Does your company report this metric in regulatory filings? For example: Dodd-Frank regulations
Yes/No (US)
Social Gender Pay Ratio: Median male compensation to median female compensation | Reported for FTEs only.
Ratio Use total compensation, including all
bonus and incentives.
Social Employee S3.1) Percentage: Year—over—year change for full-time employees
Turnover S3.2) Percentage: Year—over—year change for part-time
employees
S3.3) Percentage: Year—over—year change for contractors and/or
consultants
Social Gender Diversity | S4.1) Percentage: Total enterprise headcount held by men and
women
S4.2) Percentage: Entry— and mid-level positions held by men and
women
S4.3) Percentage: Senior- and executive—level positions held by
men and women
Social Temporary S5.1) Percentage: Total enterprise headcount held by part-time

Worker Ratio

employees
S5.2) Percentage:

and/or consultants

Total enterprise headcount held by contractors
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Social Non- Does your company follow a sexual harassment and/or non— Cite public content, if available.
Discrimination discrimination policy? Yes/No
Social Injury Rate Percentage: Frequency of injury events relative to total workforce Reference ILO & UNDHR standards, if
time possible.
Social Global Health & | Does your company follow an occupational health and/or global Cite public content, if available.
Safety health & safety policy? Yes/No
Social Child & Forced S9.1) Does your company follow a child and/or forced labor policy? | Cite public content, if available.
Labor Yes/No Reference ILO & UNDHR standards, if
S9.2) If yes, does your child and/or forced labor policy also cover possible.
suppliers and vendors? Yes/No
Social Human Rights S10.1) Does your company follow a human rights policy? Yes/No Cite public content, if available.
S10.2) If yes, does your human rights policy also cover suppliers and | Reference ILO & UNDHR standards,
vendors? Yes/No if possible.
Governa | Board Diversity G1.1) Percentage: Total board seats occupied by men and women
nce G1.2) Percentage: Committee chairs occupied by men and women
Governa | Board G2.1) Does company prohibit CEO from serving as board chair? Cite public content, if available.
nce Independence Yes/No
G2.2) Percentage: Total board seats occupied by independents
Governa | Incentivized Pay | Are executives formally incentivized to perform on sustainability? Cite public content, if available.
nce Yes/No
Governa | Collective Percentage: Total enterprise headcount covered by collective
nce Bargaining bargaining agreement(s)
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Governa

Supplier Code of

G5.1) Are your vendors or suppliers required to follow a Code of

Cite public content, if available.

nce Conduct Conduct? Yes/ No "Percentage’ can be defined by
G5.2) If yes, what percentage of your suppliers have formally certified | number or expenditure.
their compliance with the code?
Governa | Ethics & Anti— G6.1) Does your company follow an Ethics and/or Anti-Corruption Cite public content, if available.
nce Corruption policy? Yes/No "Percentage’ is defined by total FTE
G6.2) If yes, what percentage of your workforce has formally certified headcount.
its compliance with the policy?
Governa | Data Privacy G7.1) Does your company follow a Data Privacy policy? Yes/No Cite public content, if available.
nce G7.2) Has your company taken steps to comply with GDPR rules? General Data Protection Regulation
Yes/No (GDPR).
Governa | Sustainability G8.1) Does your company publish a sustainability report? Yes/No Cite public content, if available.
nce Reporting G8.2) Is sustainability data included in your regulatory filings? Yes/No | Cite public content, if available.
Governa | Disclosure G9.1) Does your company provide sustainability data to sustainability If yes, cite frameworks used.
nce Practices reporting frameworks? Yes/No Cite public content, if available.
G9.2) Does your company focus on specific UN Sustainable Cite public content, if available.
Development Goals (SDGs)? Yes/No
G9.3) Does your company set targets and report progress on the UN
SDGs? Yes/No
Governa | External Are your sustainability disclosures assured or validated by a third Cite third party assurance partner.
nce Assurance party? Yes/No
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