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Abstract

This research aimed to assess the feasibility of implementing Value Added Tax
(VAT) in Syria as part of government fiscal policy reforms. The research
adopted a quantitative and qualitative analytical methodology, which included:
analyzing the current tax structure in Syria, estimating the VAT base using the
production and consumption methods, and conducting semi-structured
interviews with a sample of (10) experts in the Ministry of Finance, the General
Authority for Taxes, finance directorates, and certified public accountants.

The most prominent findings of the research were: favoring the consumption
method based on the destination principle, due to its efficiency in collection
and its ability to stimulate investment. The most prominent difficulties were:
weak administrative efficiency, the absence of a central database, and weak
legislation. Regarding the spread of the shadow economy

According to the research findings, it was suggested that:

e Adopting an integrated applied model that includes applying a low tax
rate in the first stage, a high registration threshold, an electronic
invoicing system, and specific exemptions for key sectors.

e The necessity of reforming the administrative system, developing the
technical infrastructure, and updating tax legislation to keep pace with
modern economic activities.

Keywords: Value Added Tax, Production Method, Consumption Method,
Syrian Arab Republic.
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