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The redenomination of the Syrian Pound and its impact on the
economy: A study of countries' experiences and the challenges of

its implementation in Syria.
Abstract
This research aimed to identify the necessary procedures for the

redenomination of the Syrian lira and its impact on the economy. To

achieve the research objectives, a descriptive approach was used by
characterizing the mechanism of currency valuation and presenting,
analyzing, and interpreting relevant economic data. A questionnaire was
designed and administered to 68 economists working at (the Central Bank
of Syria, the Ministry of Finance, the Planning and International
Cooperation Commission, and the Faculty of Economics at Damascus
University). Interviews were also conducted with 7 economic experts.
Furthermore, a comparative approach was used by studying the experiences

of several countries in the field of currency redenomination.

The research arrived at the following results:
- The opinions of the research sample members (economists) agreed on the
necessity of redenominating the lira.

- A set of requirements for lira redenomination was identified from the

experts' viewpoint, the most prominent of which are: implementing
radical reforms in the Syrian banking system, controlling inflation,
managing the exchange rate, and providing direct financial support
packages for low-income individuals.

- The research sample members believed that redenomination would have

positive effects on the Syrian economy, most importantly: simplifying
daily financial transactions and restoring confidence in the Syrian
monetary system.

- There are challenges hindering the redenomination process, the most

notable being the current Syrian economic environment (sanctions,
inflation, collapse of the lira)

- The most important international conditions for redenominating the lira,
from their perspective, are: lifting international sanctions, providing
technical support from the International Monetary Fund to design the



redenomination mechanisms, and coordinating with neighboring countries

to enhance the chances of a successful redenomination.
There were no statistically significant differences between the experts'
opinions regarding the redenomination of the lira and its impact on the

economy according to the variables (workplace, specialization, academic
degree)
A set of lessons were learned from the redenomination experiences of

some countries, such as Turkey, Venezuela, and Zimbabwe.

In light of the research results, a set of proposals were presented,

the most important of which are:

Forming a high-level national committee comprising the Ministry of
Finance, the Central Bank of Syria, and academic institutions to develop
an integrated plan for redenominating the lira and linking it to a
comprehensive economic reform program.
Implementing media and community awareness programs through
television, universities, and chambers of commerce to explain the

objectives and mechanisms of the redenomination and to enhance
confidence in the national currency.

Preparing and amending banking and financial legislation (such as the
Banking Law and the Basic Monetary Law) to align with the requirements

of monetary reform and redenomination.

Updating the technological infrastructure in Syrian banks by adopting
modern electronic payment systems and linking them to the currency after

redenomination to facilitate circulation and reduce monetary costs.

Keywords: Lira Redenomination , Syrian Economy, International Currency
Redenomination Experiences , Inflation , Syrian Banking system reform ,
currency reform .
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