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Abstract

This study aimed to identify the impact of hedging with financial
derivatives on the financial performance of UAE banks listed on the
Abu Dhabi Securities Market, during the period extending from 2018 to
2023.

To achieve the aim of the study, the impact of hedging with financial
derivatives represented by derivative financial liabilities on financial
performance represented by return on assets, return on equity, earnings
per share, employment ratio and debt-to-assets ratio was studied for
each of the following banks: Abu Dhabi Commercial Bank, First Abu
Dhabi  Bank, Commercial International Bank, National Bank of
Fujairah, where the researcher adopted the descriptive approach in the
published annual data using statistical analysis and regression equations
according to the Excel program.

The study reached the following results:

1. There is a positive effect of hedging with financial derivatives on
both financial solvency represented by the ratio of debt to assets, and
profitability represented by the rate of return on equity and earnings per
share, and there is no effect of hedging with financial derivatives on
profitability represented by the rate of return on assets in UAE banks.

2. There is a negative impact of hedging with financial derivatives on
credit placement, represented by the ratio of credit facilities to deposits
in UAE banks.

The study concluded with a set of recommendations, the most
important of which is encouraging banks to deal in financial derivatives
because of their great importance, as financial transactions gain greater
flexibility by hedging against risks and providing investment
opportunities for speculators.

Keywords:  Hedging, Financial Derivatives, Profitability, Credit
placement, Solvency, UAE banks.
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