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Abstract

This research aims to evaluate the current state of the insurance sector in
Syria, the regulatory legislation governing it, and the extent of its
effectiveness in establishing a sound operational environment for
insurance and reinsurance companies. It also analyzes the efficiency of
these legislations in protecting shareholders’ rights in insurance
companies and preventing conflicts of interest arising from dual
membership in competing companies.

Methodology:

This study adopts an analytical approach, focusing on the case of board
members of an insurance company holding shares in a competing
Insurance company—an arrangement that requires obtaining an annual
license from the General Authority under Article 152 of the Companies
Law (Insurance Companies — Case Study). It highlights the challenges of
legally addressing cases where board members participate in competing
insurance companies, which constitutes a violation of shareholders’ rights
due to the complexity of legal procedures regulating board member
gualifications and membership eligibility, as well as the necessity of
securing annual authorization from the General Authority.

Key Findings:

The clearer and more comprehensive the legislation, the more effectively
shareholders’ rights in insurance companies are protected—provided
there is harmonization in enforcement procedures by regulatory bodies.
However, the current enforcement procedures do not clarify the
qualifications of board members or the criteria for their appointment or
dismissal. The case studied illustrates this issue, revealing discrepancies
in defining board member qualifications. Conflicts between supervisory
and regulatory authorities have weakened the ability to enforce decisions,
thereby limiting the effectiveness of Syrian legislation in preventing
shareholding and board membership in competing companies.

Keywords: Insurance companies, insurance legislation, board member
shareholding in competing companies, investor rights protection.
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