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Abstract

This study aims to analyze the general budget of the Syrian Arab
Republic during the period 2020-2024 and to assess its capacity to finance
public expenditure. The analysis is based on official financial data issued by
the Syrian Ministry of Finance, with a focus on examining revenues,
expenditures, and the fiscal deficit in both nominal and real terms. The
objective is to clarify the impact of inflation and exchange rate fluctuations

on the state’s financial resources.

Furthermore, the study investigates leading international experiences in
issuing sovereign Islamic sukuk in Saudi Arabia, Malaysia, Dubai, and
Egypt, in order to extract lessons related to innovative financing instruments
that comply with Islamic Sharia principles. It also explores the feasibility of
adopting similar financing frameworks within the Syrian context. The findings
from these international experiences indicate that sovereign Islamic sukuk
represent an effective and sustainable financing tool, as they contribute to
lowering financing costs, diversifying funding sources, supporting strategic
development projects, and attracting both domestic and foreign investments,

while maintaining full compliance with Sharia requirements.

The analysis of Syria’s general budget revealed that nominal revenues

and expenditures increased significantly due to inflation and the depreciation

of the Syrian pound. However, when measured in real terms, both revenues

and expenditures, as well as the fiscal deficit, showed a noticeable decline—
reflecting a reduction in the purchasing power of public resources. The study

also highlights the government’s heavy reliance on unsustainable domestic




financing instruments, coupled with limited external financing.

The study concludes by recommending the adoption of sovereign Islamic

sukuk as an innovative and sustainable financing mechanism in Syria. It

calls for the establishment of a comprehensive legislative and regulatory

framework and for linking sukuk issuances to productive and developmental
projects to ensure fiscal sustainability and promote long—term economic

development.

Keywords: Sovereign Islamic Sukuk, Public Budget Deficit Financing,
Syrian General Budget, Legislative Environment, Exchange Rate, Public

Revenues, Sustainable Financing, Economic Development.
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